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REPORT

108TH CONGRESS
HOUSE OF REPRESENTATIVES 108-354

1st Session

NATIONAL DEFENSE AUTHORIZATION ACT FOR FISCAL
YEAR 2004

NOVEMBER 7 (legislative day, NOVEMBER 6), 2003.—Ordered to be printed

Mr. HUNTER, from the committee of conference,
submitted the following

CONFERENCE REPORT

[To accompany H.R. 1588]

The committee of conference on the disagreeing votes of the
two Houses on the amendment of the Senate to the bill (H.R.
1588), to authorize appropriations for fiscal year 2004 for military
activities of the Department of Defense, for military construction,
and for defense activities of the Department of Energy, to prescribe
personnel strengths for such fiscal year for the Armed Forces, and
for other purposes, having met, after full and free conference, have
agreed to recommend and do recommend to their respective Houses
as follows:

That the House recede from its disagreement to the amend-
ment of the Senate and agree to the same with an amendment as
follows:

In lieu of the matter proposed to be inserted by the Senate
amendment, insert the following:

SECTION 1. SHORT TITLE.

This Act may be cited as the “National Defense Authorization
Act for Fiscal Year 2004”.

SEC. 2. ORGANIZATION OF ACT INTO DIVISIONS; TABLE OF CONTENTS.
(a) DIVISIONS.—This Act is organized into three divisions as fol-
lows:
(1) Division A—Department of Defense Authorizations.
(2) Division B—Military Construction Authorizations.
(3) Division C—Department of Energy National Security
Authorizations and Other Authorizations.
(b) TABLE OF CONTENTS.—The table of contents for this Act is

as follows:
Sec. 1. Short title.
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. 2. Organization of Act into divisions; table of contents.
. 3. Congressional defense committees defined.

DIVISION A—DEPARTMENT OF DEFENSE
AUTHORIZATIONS

TITLE I—PROCUREMENT

Subtitle A—Authorization of Appropriations

101. Army.

102. Navy and Marine Corps.
103. Air Force.

104. Defense-wide activities.

Subtitle B—Army Programs

111. Stryker vehicle program.
112. CH-47 helicopter program.

Subtitle C—Navy Programs

121. Multiyear procurement authority for F|/A—-18 aircraft program.

122. Multiyear procurement authority for Tactical Tomahawk cruise missile
program.

123. Multiyear procurement authority for Virginia class submarine program.

124. Multiyear procurement authority for E-2C aircraft program.

125. Multiyear procurement authority for Phalanx Close In Weapon System
program.

126. Pilot program for flexible funding of cruiser conversions and overhauls.

Subtitle D—Air Force Programs

131. Elimination of quantity limitations on multiyear procurement authority
for C-130dJ aircraft.

132. Limitation on retiring C-5 aircraft.

133. Limitation on obligation of funds for procurement of F |A-22 aircraft.

134. Aircraft for performance of aerial refueling mission.

135. Procurement of tanker aircraft.

TITLE II—RESEARCH, DEVELOPMENT, TEST, AND EVALUATION

Subtitle A—Authorization of Appropriations

201. Authorization of appropriations.
202. Amount for defense science and technology.

Subtitle B—Program Requirements, Restrictions, and Limitations

211. Collaborative program for development of electromagnetic gun technology.

212. Leadership and duties of Department of Defense Test Resource Manage-
ment Center.

213. Development of the Joint Tactical Radio System.

214. Future Combat Systems.

215. Extension of reporting requirement for RAH-66 Comanche aircraft pro-
gram.

216. Studies of fleet platform architectures for the Navy.

Subtitle C—Ballistic Missile Defense

221. Enhanced flexibility for ballistic missile defense systems.

222. Fielding of ballistic missile defense capabilities.

223. Qversight of procurement, performance criteria, and operational test plans
for ballistic missile defense programs.

224. Renewal of authority to assist local communities affected by ballistic mis-
sile defense system test bed.

225. Prohibition on use of funds for nuclear-armed interceptors in missile de-
fense systems.

226. Follow-on research, development, test, and evaluation related to system im-
provements for missile defense programs transferred to military depart-
ments.
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Subtitle D—Other Matters

Global Research Watch program in the Office of the Director of Defense
Research and Engineering.

Defense Advanced Research Projects Agency biennial strategic plan.

Enhancement of authority of Secretary of Defense to support science, math-
ematics, engineering, and technology education.

Department of Defense program to expand high-speed, high-bandwidth ca-
pabilities for network-centric operations.

Blue forces tracking initiative.

TITLE III—OPERATION AND MAINTENANCE

Subtitle A—Authorization of Appropriations

Operation and maintenance funding.
Working capital funds.
Other Department of Defense programs.

Subtitle B—Environmental Provisions

Reauthorization and modification of title I of Sikes Act.

Clarification of Department of Defense response to environmental emer-
gencies.

Repeal of authority to use environmental restoration account funds for re-
location of a contaminated facility.

Authorization for Department of Defense participation in wetland mitiga-
tion banks.

Inclusion of environmental response equipment and services in Navy defi-
nitions of salvage facilities and salvage services.

Repeal of model program for base closure environmental restoration.

Requirements for restoration advisory boards and exemption from Federal
Advisory Committee Act.

Military readiness and conservation of protected species.

Military readiness and marine mammal protection.

Report regarding impact of civilian community encroachment and certain
legal requirements on military installations and ranges and plan to ad-
dress encroachment.

Cooperative water use management related to Fort Huachuca, Arizona,
and Sierra Vista subwatershed.

Task force on resolution of conflict between military training and endan-
gered species protection at Barry M. Goldwater Range, Arizona.

Public health assessment of exposure to perchlorate.

Comptroller General review of Arctic Military Environmental Cooperation
program.

Subtitle C—Workplace and Depot Issues

Exemption of certain firefighting service contracts from prohibition on con-
tracts for performance of firefighting functions.

Technical amendment relating to closure of Sacramento Army Depot, Cali-
fornia.

Exception to competition requirement for depot-level maintenance and re-
pair workloads performed by depot-level activities.

Resources-based schedules for completion of public-private competitions for
performance of Department of Defense functions.

Delayed implementation of revised Office of Management and Budget Cir-
cular A-76 by Department of Defense pending report.

Pilot program for best-value source selection for performance of informa-
tion technology services.

High-performing organization business process reengineering pilot pro-
gram.

Naval Aviation Depots multi-trades demonstration project.

Subtitle D—Other Matters

Cataloging and standardization for defense supply management.

Sale of Defense Information Systems Agency services to contractors per-
forming the Navy-Marine Corps Intranet contract.

Permanent authority for purchase of certain municipal services at installa-
tions in Monterey County, California.

Department of Defense telecommunications benefit.
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Independent assessment of material condition of the KC-135 aerial refuel-
ing fleet.

TITLE IV—MILITARY PERSONNEL AUTHORIZATIONS
Subtitle A—Active Forces

End strengths for active forces.
Revision in permanent active duty end strength minimum levels.
Personnel strength authorization and accounting process.

Subtitle B—Reserve Forces

End strengths for Selected Reserve.

End strengths for Reserves on active duty in support of the reserves.
End strengths for military technicians (dual status).

Fiscal year 2004 limitations on non-dual status technicians.
Permanent limitations on number of non-dual status technicians.

Subtitle C—Authorizations of Appropriations

Military personnel.
Armed Forces Retirement Home.

TITLE V—MILITARY PERSONNEL POLICY

Subtitle A—Officer Personnel Matters

Standardization of qualifications for appointment as service chief.

Eligibility for appointment as Chief of Army Veterinary Corps.

Repeal of required grade of defense attaché in France.

Repeal of termination provisions for certain authorities relating to man-
agement of general and flag officers in certain grades.

Retention of health professions officers to fulfill active-duty service commit-
ments following promotion nonselection.

Permanent authority to reduce three-year time-in-grade requirement for re-
tiren”zlent in grade for officers in grades above major and lieutenant com-
mander.

Contingent exclusion from officer strength and distribution-in-grade limi-
tations for officer serving as Associate Director of Central Intelligence
for Military Support.

Reappointment of incumbent Chief of Naval Operations.

Secretary of Defense approval required for practice of wearing uniform in-
signia of higher grade known as “frocking”.

Subtitle B—Reserve Component Matters

Streamlined process for continuation of officers on the Reserve Active-Sta-
tus List.

Consideration of Reserve officers for position vacancy promotions in time
of war or national emergency.

Authority for delegation of required secretarial special finding for place-
ment of certain retired members in Ready Reserve.

Authority to provide expenses of Army and Air Staff personnel and Na-
tional Guard Bureau personnel attending national conventions of cer-
tain military associations.

Expanded authority for use of Ready Reserve in response to terrorism.

National Guard officers on active duty in command of National Guard
units.

Presidential report on mobilization of reserve component personnel and
Secretary of Defense assessment.

Authority for the use of operation and maintenance funds for promotional
activities of the National Committee for Employer Support of the Guard
and Reserve.

Subtitle C—ROTC and Military Service Academies

Expanded educational assistance authority for cadets and midshipmen re-
ceiving ROTC scholarships.

Increase in allocation of scholarships under Army Reserve ROTC scholar-
ship program to students at military junior colleges.

Authority for nonscholarship senior ROTC sophomores to voluntarily con-
tract for and receive subsistence allowance.
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524. Appointments to military service academies from nominations made by
delegates from Guam, Virgin Islands, and American Samoa.

525. Readmission to service academies of certain former cadets and mid-
shipmen.

526. Defense task force on sexual harassment and violence at the military serv-
ice academies.

527. Actions to address sexual harassment and violence at the service acad-
emies.

528. Study and report related to permanent professors at the United States Air
Force Academy.

529. Dean of the faculty of the United States Air Force Academy.

Subtitle D—Other Military Education and Training Matters

531. Authority for the Marine Corps University to award the degree of Master
of Operational Studies.

532. Authorization for Naval Postgraduate School to provide instruction to en-
listed members participating in certain programs.

533. Cost reimbursement requirements for personnel receiving instruction at the
Air Force Institute of Technology

534. Inclusion of accrued interest in amounts that may be repaid under Se-
lected Reserve critical specialties education loan repayment program.

535. Funding of education assistance enlistment incentives to facilitate national
service through Department of Defense Education Benefits Fund.

536. Assistance to local educational agencies that benefit dependents of mem-
bers of the Armed Forces and Department of Defense civilian employees.

537. Impact aid eligibility for heavily impacted local educational agencies af-
fected by privatization of military housing.

Subtitle E—Administrative Matters

541. High-tempo personnel management and allowance.

542. Enhanced retention of accumulated leave for high-deployment members.

543. Standardization of statutory authorities for exemptions from requirement
for access to secondary schools by military recruiters.

544. Procedures for consideration of applications for award of the Purple Heart
medal to veterans held as prisoners of war before April 25, 1962.

545. Authority for Reserve and retired regular officers to hold State and local
office notwithstanding call to active duty.

546. Policy on public identification of casualties.

547. Space personnel career fields.

548. Department of Defense Joint Advertising, Market Research, and Studies
program.

549. Limitation on force structure reductions in Naval and Marine Corps Re-
serve aviation squadrons.

Subtitle F—Military Justice Matters

551. Extended limitation period for prosecution of child abuse cases in courts-
martial.

552. Clarification of blood alcohol content limit for the offense under the Uni-
form Code of Military Justice of drunken operation of a vehicle, aircraft,
or vessel.

Subtitle G—Benefits

561. Additional classes of individuals eligible to participate in the Federal
long-term care insurance program.

562. Authority to transport remains of retirees and retiree dependents who die
in military treatment facilities.

563. Eligibility for dependents of certain mobilized reservists stationed overseas
to attend defense dependents schools overseas.

Subtitle H—Domestic Violence

571. Travel and transportation for dependents relocating for reasons of per-
sonal safety.

572. Commencement and duration of payment of transitional compensation.

573. Exceptional eligibility for transitional compensation.

574. Types of administrative separations triggering coverage.

575. Comptroller General review and report.

576. Fatality reviews.

577. Sense of Congress.
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Subtitle [—Other Matters

581. Recognition of military families.

582. Permanent authority for support for certain chaplain-led military family
support programs.

583. Department of Defense-Department of Veterans Affairs Joint Executive
Committee.

584. Review of the 1991 death of Marine Corps Colonel James E. Sabow.

585. Policy on concurrent deployment to combat zones of both military spouses
of military families with minor children.

586. Congressional notification of amendment or cancellation of Department of
Defense directive relating to reasonable access to military installations
for certain personal commercial solicitation.

587. Study of National Guard Challenge Program.

588. Findings and sense of Congress on reward for information leading to reso-
lution of status of members of the Armed Forces who remain unac-
counted for.

TITLE VI—COMPENSATION AND OTHER PERSONNEL BENEFITS

Subtitle A—Pay and Allowances

601. Increase in basic pay for fiscal year 2004.

602. Revised annual pay adjustment process.

603. Computation of basic pay rate for commissioned officers with prior en-
listed or warrant officer service.

604. Special subsistence allowance authorities for members assigned to high-
cost duty location or under other unique and unusual circumstances.

605. Basic allowance for housing for each member married to another member
without dependents when both spouses are on sea duty.

606. Temporary increase in authorized amount of family separation allowance.

Subtitle B—Bonuses and Special and Incentive Pays

611. One-year extension of certain bonus and special pay authorities for reserve
forces.

612. One-year extension of certain bonus and special pay authorities for certain
health care professionals.

613. One-year extension of special pay and bonus authorities for nuclear offi-
cers.

614. One-year extension of other bonus and special pay authorities.

615. Hazardous duty pay for duty involving ski-equipped aircraft on Antarctica
or the Arctic icepack.

616. Special pay for reserve officers holding positions of unusual responsibility
and of critical nature.

617. Payment of Selected Reserve reenlistment bonus to members of Selected Re-
serve who are mobilized.

618. Availability of hostile fire and imminent danger special pay for reserve
component members on inactive duty.

619. Temporary increase in authorized amount of hostile fire and imminent
danger special pay.

620. Retroactive payment of hostile fire or imminent danger pay for service in
eastern Mediterranean Sea in Operation Iraqi Freedom.

621. Expansion of overseas tour extension incentive program to officers.

622. Repeal of congressional notification requirement for designation of critical
military skills for retention bonus.

623. Eligil;il%fyl lof warrant officers for accession bonus for new officers in crit-
ical skills.

624. Special pay for service as member of Weapons of Mass Destruction Civil
Support Team.

625. Incentive bonus for conversion to military occupational specialty to ease
personnel shortage.

626. Bonus for reenlistment during service on active duty in Afghanistan, Iraq,
or Kuwait.

Subtitle C—Travel and Transportation Allowances

631. Shipment of privately owned motor vehicle within continental United
States.

632. Transportation of dependents to presence of members of the Armed Forces
retired for illness or injury incurred in active duty.
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Sec. 633. Payment or reimbursement of student baggage storage costs for dependent
children of members stationed overseas.

Sec. 634. Contracts for full replacement value for loss or damage to personal prop-
erty transported at Government expense.

Sec. 635. Payment of lodging expenses of members during authorized leave from
temporary duty location.

Subtitle D—Retired Pay and Survivor Benefits

Sec. 641. Phase-in of full concurrent receipt of military retired pay and veterans dis-
ability compensation for certain military retirees.

Sec. 642. Revisions to combat-related special compensation program.

Sec. 643. Special rule for computation of retired pay base for commanders of com-
batant commands.

Sec. 644. Survivor Benefit Plan annuities for surviving spouses of Reserves not eligi-
ble for retirement who die from a cause incurred or aggravated while
on inactive-duty training.

Sec. 645. Survivor Benefit Plan modifications.

Sec. 646. Increase in death gratuity payable with respect to deceased members of the
Armed Forces.

Sec. 647. Death benefits study.

Subtitle E—Commissary and Nonappropriated Fund Instrumentality
Benefits

Sec. 651. Expanded commissary access for Selected Reserve members, reserve retir-
ees under age 60, and their dependents.

Sec. 652. Defense commissary system and exchange stores system.

Sec. 653. Limitations on private operation of defense commissary store functions.

Sec. 654. Use of appropriated funds to operate defense commissary system.

Sec. 655. Recovery of nonappropriated fund instrumentality and commissary store
investments in real property at military installations closed or re-
aligned.

Subtitle F—Other Matters

Sec. 661. Comptroller General report on adequacy of special pays and allowances for
frequently deployed members.

TITLE VII—HEALTH CARE PROVISIONS

Subtitle A—Enhanced Benefits for Reserves

Sec. 701. Medical and dental screening for Ready Reserve members alerted for mobi-
lization.

Sec. 702. Coverage for Ready Reserve members under TRICARE program.

Sec. 703. Earlier eligibility date for TRICARE benefits for members of reserve com-
ponents.

Sec. 704. Temporary extension of transitional health care benefits.

Sec. 705. Assessment of needs of Reserves for health care benefits.

Sec. 706. Limitation on fiscal year 2004 outlays for temporary Reserve health care

rograms.

Sec. 707. TRICARE beneficiary counseling and assistance coordinators for reserve
component beneficiaries.

Sec. 708. Eligibility of Reserve officers for health care pending orders to active duty
following commissioning.

Subtitle B—Other Benefits Improvements

Sec. 711. Acceleration of implementation of chiropractic health care for members on
active duty.

Sec. 712. Reimbursement of covered beneficiaries for certain travel expenses relating
to specialized dental care.

Sec. 713. Eligibility for continued health benefits coverage extended to certain mem-
bers of uniformed services.

Sec. 714. Authority for designated providers to enroll covered beneficiaries with
other primary health insurance coverage.

Subtitle C—Planning, Programming, and Management

Sec. 721. Permanent extension of authority to enter into personal services contracts
for the performance of health care responsibilities at locations other
than military medical treatment facilities.
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Department of Defense Medicare-Eligible Retiree Health Care Fund valu-
ations and contributions.

Surveys on continued viability of TRICARE Standard.

Plan for providing health coverage information to members, former mem-
bers, and dependents eligible for certain health benefits.

725. Transfer of certain members of the Pharmacy and Therapeutics Committee

to the Uniform Formulary Beneficiary Advisory Panel under the phar-
macy benefits program.

726. Working group on military health care for persons reliant on health care

facilities at military installations to be closed or realigned.

727. Joint program for development and evaluation of integrated healing care

practices for members of the Armed Forces and veterans.

TITLE VIII—ACQUISITION POLICY, ACQUISITION MANAGEMENT, AND

Sec.
Sec.

Sec.

Sec.
Sec.

801.
802.

803.

804.
805.

RELATED MATTERS

Subtitle A—Acquisition Policy and Management

Consolidation of contract requirements.

Quality control in procurement of aviation critical safety items and related
services.

Federal support for enhancement of State and local anti-terrorism re-
sponse capabilities.

Special temporary contract closeout authority.

Competitive award of contracts for reconstruction activities in Iraq.

Subtitle B—United States Defense Industrial Base Provisions

PART I—ESSENTIAL ITEMS IDENTIFICATION AND DOMESTIC PRODUCTION CAPABILITIES

Sec.
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Sec.
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Sec.
Sec.
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Sec.
Sec.
Sec.
Sec.
Sec.

811

812.
813.
814.

821.
822.

823.
824.

826.
827.

IMPROVEMENT PROGRAM

. Consistency with United States obligations under international agree-
ments.

Assessment of United States defense industrial base capabilities.

Identification of essential items: military system breakout list.

Production capabilities improvement for certain essential items using de-
fense industrial base capabilities fund.

PART II—REQUIREMENTS RELATING TO SPECIFIC ITEMS

Elimination of unreliable sources of defense items and components.

Incentive program for major defense acquisition programs to use machine
tools and other capital assets produced within the United States.

Technical assistance relating to machine tools.

Study of beryllium industrial base.

PART III—OTHER DOMESTIC SOURCE REQUIREMENTS

Exceptions to Berry amendment for contingency operations and other ur-
gent situations.

Inapplicability of Berry amendment to procurements of waste and byprod-
ucts of cotton and wool fiber for use in the production of propellants and
explosives.

828. Buy American exception for ball bearings and roller bearings used in for-

Su

831.
832.
833.
834.
835.
836.

eign products.

btitle C—Defense Acquisition and Support Workforce Flexibility

Management structure.

Elimination of role of Office of Personnel Management.

Single acquisition corps.

Consolidation of certain education and training program requirements.
General management provisions.

Clerical amendments.

Subtitle D—Amendments to General Contracting Authorities, Procedures,

and Limitations

Sec. 841. Additional authority to enter into personal services contracts.

Sec. 842. Elimination of certain subcontract notification requirements.

Sec. 843. Multiyear task and delivery order contracts.

Sec. 844. Elimination of requirement to furnish written assurances of technical data

conformity.
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Sec. 845. Access to information relevant to items deployed under rapid acquisition
and deployment procedures.

Sec. 846. Applicability of requirement for reports on maturity of technology at initi-
ation of major defense acquisition programs.

Sec. 847. Certain weapons-related prototype projects.

Sec. 848. Limited acquisition authority for commander of United States Joint Forces
Command.

Subtitle E—Acquisition-Related Reports and Other Matters

Sec. 851. Report on contract payments to small businesses.
Sec. 852. Contracting with employers of persons with disabilities.
Sec. 853. Demonstration project for contractors employing persons with disabilities.

TITLE IX—DEPARTMENT OF DEFENSE ORGANIZATION AND
MANAGEMENT

Subtitle A—Duties and Functions of Department of Defense Officers and
Organizations

Sec. 901. Clarification of responsibility of military departments to support combat-
ant commands.

Sec. 902. Combatant Commander Initiative Fund.

Sec. 903. Biennial review of national military strategy by Chairman of the Joint
Chiefs of Staff.

Sec. 904. Report on changing roles of United States Special Operations Command.

Sec. 905. Sense of Congress regarding continuation of mission and functions of
Army Peacekeeping Institute.

Sec. 906. Transfer to Office of Personnel Management of personnel investigative
functions and related personnel of the Department of Defense.

Sec. 907. Defense acquisition workforce freeze for fiscal year 2004.

Subtitle B—Space Activities

Sec. 911. Coordination of space science and technology activities of the Department
of Defense.

Sec. 912. Policy regarding assured access to space for United States national secu-
rity payloads.

Sec. 913. Pilot program for provision of space surveillance network services to non-
United States Government entities.

Sec. 914. Content of biennial global positioning system report.

Sec. 915. Report on processes-related space systems.

Subtitle C—Department of Defense Intelligence Components

Sec. 921. Redesignation of National Imagery and Mapping Agency as National
Geospatial-Intelligence Agency.

Sec. 922. Protection of operational files of the National Security Agency.

Sec. 923. Intézlg;ration of defense intelligence, surveillance, and reconnaissance capa-

ilities.

Sec. 924. Management of National Security Agency Modernization Program.

Sec. 925. Modification of obligated service requirements under National Security
Education Program.

Sec. 926. Authority to provide living quarters for certain students in cooperative and
summer education programs of the National Security Agency.

Sec. 927. Commercial imagery industrial base.

Subtitle D—Other Matters

Sec. 931. Authority for Asia-Pacific Center for Security Studies to accept gifts and
donations.

Sec. 932. Repeal of rotating chairmanship of Economic Adjustment Committee.

Sec. 933. Extension of certain authorities applicable to the Pentagon Reservation to
include a designated Pentagon continuity-of-Government location.

TITLE X—GENERAL PROVISIONS

Subtitle A—Financial Matters

Sec. 1001. Transfer authority.

Sec. 1002. United States contribution to NATO common-funded budgets in fiscal
year 2004.

Sec. 1003. Authorization of supplemental appropriations for fiscal year 2003.

Sec. 1004. Authorization of supplemental appropriations for fiscal year 2004.
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1005. Reestablishment of authority for short-term leases of real or personal
property across fiscal years.

1006. Reimbursement rate for certain airlift services provided to Department of
State.

1007. Limitation on payment of facilities charges assessed by Department of
State.

1008. Use of the Defense Modernization Account for life cycle cost reduction ini-
tiatives.

1009. Prouisions relating to defense travel cards.

Subtitle B—Naval Vessels and Shipyards

1011. Repeal of requirement regarding preservation of surge capability for
naval surface combatants.

1012. Enhancement of authority relating to use for experimental purposes of
vessels stricken from Naval Vessel Register.

1013. Transfer of vessels stricken from the Naval Vessel Register for use as arti-
ficial reefs.

1014. Priority for Title XI assistance.

1015. Support for transfers of decommissioned vessels and shipboard equip-
ment.

1016. Advanced Shipbuilding Enterprise.

1017. Report on Navy plans for basing aircraft carriers.

1018. Limitation on disposal of obsolete naval vessel.

Subtitle C—Counterdrug Matters

1021. Expansion and extension of authority to provide additional support for
counter-drug activities.

1022. Authority for joint task forces to provide support to law enforcement agen-
cies conducting counter-terrorism activities.

1023. Use of funds for unified counterdrug and counterterrorism campaign in
Colombia.

1024. Sense of Congress on reconsideration of decision to terminate border and
seaport inspection duties of National Guard under National Guard drug
interdiction and counter-drug mission.

Subtitle D—Reports

1031. Repeal and modification of various reporting requirements applicable to
the Department of Defense.

1032. Plan for prompt global strike capability.

1033. Annual report concerning dismantling of strategic nuclear warheads.

1034. Report on use of unmanned aerial vehicles for support of homeland secu-
rity missions.

Subtitle E—Codifications, Definitions, and Technical Amendments

1041. Codification and revision of defense counterintelligence polygraph pro-
gram authority.

1042. General definitions applicable to facilities and operations of Department
of Defense.

1043. Additional definitions for purposes of title 10, United States Code.

1044. Inclusion of annual military construction authorization request in annual
defense authorization request.

1045. Technical and clerical amendments.

Subtitle F—Other Matters

1051. Assessment of effects of specified statutory limitations on the granting of
security clearances.

1052. Acquisition of historical artifacts through exchange of obsolete or surplus
property.

1053. Conveyance of surplus T-37 aircraft to Air Force Aviation Heritage Foun-
dation, Incorporated.

1054. Department of Defense biennial strategic plan for management of electro-
magnetic spectrum.

1055. Revision of Department of Defense directive relating to management and
use of radio frequency spectrum.

1056. Sense of Congress on deployment of airborne chemical agent monitoring
systems at chemical stockpile disposal sites in the United States.

1057. Expansion of pre-September 11, 2001, fire grant program of United
States Fire Administration.
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Sec. 1058. Review and enhancement of existing authorities for using Air Force and

Air National Guard Modular Airborne Fire-Fighting Systems and other
Department of Defense assets to fight wildfires.

TITLE XI—CIVILIAN PERSONNEL MATTERS

Subtitle A—Department of Defense National Security Personnel System

Sec. 1101. Department of Defense national security personnel system.

Sec.
Sec.

Sec.
Sec.
Sec.

Sec.

Sec.
Sec.

Sec.
Sec.

Sec.
Sec.

Sec.

Sec.
Sec.

Sec.

Sec.
Sec.

Sec.
Sec.

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.

Sec.

Sec.

Subtitle B—Department of Defense Civilian Personnel Generally

1111.
1112.

1113.
1114.
1115.

1116.

Pilot program for improved civilian personnel management.

Clarification and revision of authority for demonstration project relating
to certain acquisition personnel management policies and procedures.

Military leave for mobilized Federal civilian employees.

Restoration of annual leave for certain Department of Defense employees.

Authority to employ civilian faculty members at the Western Hemisphere
Institute for Security Cooperation.

Extension of authority for experimental personnel program for scientific
and technical personnel.

Subtitle C—Other Federal Government Civilian Personnel Matters

112]1.
1122.

1123.
1124.

1125.
1126.

1127.

1128.
1129.

1201.

1202.
1203.

1204.
1205.

1211.
1212.

1221.
1222.
1223.
1224.

1225.

Modification of the overtime pay cap.

Common occupational and health standards for differential payments as
a consequence of exposure to asbestos.

Increase in annual student loan repayment authority.

Authorization for cabinet secretaries, secretaries of military departments,
and heads of executive agencies to be paid on a biweekly basis.

Senior Executive Service and performance.

Design elements of pay-for-performance systems in demonstration
projects.

Federal flexible benefits plan administrative costs.

Employee surveys.

Human capital performance fund.

TITLE XII—MATTERS RELATING TO OTHER NATIONS

Subtitle A—Matters Relating to Iraq

Medical assistance to Iraqi children injured during Operation Iraqi Free-
dom.

Report on the conduct of Operation Iraqi Freedom.

Report on Department of Defense security and reconstruction activities in
Iragq.

Report on acquisition by Iraq of advanced weapons.

Sense of Congress on use of small businesses, minority-owned businesses,
and women-owned businesses in efforts to rebuild Iraq.

Subtitle B—Matters Relating to Export Protections

Review of export protections for military superiority resources.
Report on Department of Defense costs relating to national security con-
trols on satellite exports.

Subtitle C—Administrative Requirements and Authorities

Authority to use funds for payment of costs of attendance of foreign visi-
tors under Regional Defense Counterterrorism Fellowship Program.

Recognition of superior noncombat achievements or performance by mem-
bers of friendly foreign forces and other foreign nationals.

Expansion of authority to waive charges for costs of attendance at George
C. Marshall European Center for Security Studies.

Authority for check cashing and currency exchange services to be pro-
vided to foreign military members participating in certain activities
with United States forces.

Depot maintenance and repair work on certain types of trainer aircraft
to be transferred to foreign countries as excess aircraft.

Subtitle D—Other Reports and Sense of Congress Statements

1231.

Annual report on the NATO Prague Capabilities Commitment and the
NATO Response Force.
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Sec. 1232. Report on actions that could be taken regarding countries that initiate

certain legal actions against United States officials or members of the
Armed Forces.

Sec. 1233. Sense of Congress on redeployment of United States forces in Europe.
Sec. 1234. Sense of Congress concerning Navy port calls in Israel.

TITLE XIII—COOPERATIVE THREAT REDUCTION WITH STATES OF THE

Sec.
Sec.
Sec.
Sec.

Sec.
Sec.

Sec.
Sec.

Sec.

Sec.
Sec.
Sec.
Sec.

Sec.
Sec.
Sec.

Sec.
Sec.
Sec.

Sec.
Sec.
Sec.

Sec.
Sec.
Sec.

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Sec.
Sec.
Sec.

1301

1302.
1303.
1304.

1305.
1306.

1307.
1308.

1401.

1411.
1412.
1413.
1414.

1421.
1422.
1423.

1426.
1427.
1428.

1431.
1432.
1433.

1441.
1442.
1443.

FORMER SOVIET UNION

. Specification of Cooperative Threat Reduction programs and funds.

Funding allocations.

Limitation on use of funds until certain permits obtained.

Lgni.tation on use of funds for biological research in the former Soviet

nion.

Requirement for on-site managers.

Temporary authority to waive limitation on funding for chemical weap-
ons destruction facility in Russia.

Annual certifications on use of facilities being constructed for Cooperative
Threat Reduction projects or activities.

Authority to use Cooperative Threat Reduction funds outside the former
Soviet Union.

TITLE XIV—SERVICES ACQUISITION REFORM
Short title.

Subtitle A—Acquisition Workforce and Training

Definition of acquisition.

Acquisition workforce training fund.

Acquisition workforce recruitment program.
Architectural and engineering acquisition workforce.

Subtitle B—Adaptation of Business Acquisition Practices

PART [—ADAPTATION OF BUSINESS MANAGEMENT PRACTICES

Chief Acquisition Officers.
Chief Acquisition Officers Council.
Statutory and regulatory review.

PART II—OTHER ACQUISITION IMPROVEMENTS

Extension of authority to carry out franchise fund programs.
Improvements in contracting for architectural and engineering services.
Authorization of telecommuting for Federal contractors.

Subtitle C—Acquisitions of Commercial Items

Additional incentive for use of performance-based contracting for services.
Authorization of additional commercial contract types.
Clarification of commercial services definition.

Subtitle D—Other Matters

Authority to enter into certain transactions for defense against or recovery
from terrorism or nuclear, biological, chemical, or radiological attack.

Public disclosure of noncompetitive contracting for the reconstruction of
infrastructure in Iraq.

Special emergency procurement authority.

TITLE XV—VETERANS’ DISABILITY BENEFITS COMMISSION

1501.
1502.
1503.
1504.
1505.
1506.
1507.

Establishment of commission.
Duties of the commission.
Report.

Powers of the commission.
Personnel matters.
Termination of commission.
Funding.

TITLE XVI—DEFENSE BIOMEDICAL COUNTERMEASURES

1601
1602
1603

. Research and development of defense biomedical countermeasures.
. Procurement of defense biomedical countermeasures.
. Authorization for medical products for use in emergencies.
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TITLE XVII—-NATURALIZATION AND OTHER IMMIGRATION BENEFITS
FOR MILITARY PERSONNEL AND FAMILIES

Sec. 1701. Requirements for naturalization through service in the Armed Forces of
the United States.

Sec. 1702. Naturalization benefits for members of the Selected Reserve of the Ready
Reserve.

Sec. 1703. Extension of posthumous benefits to surviving spouses, children, and par-
ents.

Sec. 1704. Expedited process for granting posthumous citizenship to members of the
Armed Forces.

Sec. 1705. Effective date.

DIVISION B—MILITARY CONSTRUCTION
AUTHORIZATIONS

Sec. 2001. Short title.

TITLE XXI—ARMY

Sec. 2101. Authorized Army construction and land acquisition projects.

Sec. 2102. Family housing.

Sec. 2103. Improvements to military family housing units.

Sec. 2104. Authorization of appropriations, Army.

Sec. 2105. Termination or modification of authority to carry out certain fiscal year
2003 projects.

Sec. 2106. Modification of authority to carry out certain fiscal year 2002 projects.

Sec. 2107. Termination or modification of authority to carry out certain fiscal year
2001 projects.

TITLE XXII—NAVY

Sec. 2201. Authorized Navy construction and land acquisition projects.

Sec. 2202. Family housing.

Sec. 2203. Improvements to military family housing units.

Sec. 2204. Authorization of appropriations, Navy.

Sec. 2205. Termination of authority to carry out certain fiscal year 2003 projects.

Sec. 2206. Termination or modification of authority to carry out certain fiscal year
2002 projects.

TITLE XXIII—AIR FORCE

Sec. 2301. Authorized Air Force construction and land acquisition projects.

Sec. 2302. Family housing.

Sec. 2303. Improvements to military family housing units.

Sec. 2304. Authorization of appropriations, Air Force.

Sec. 2305. Termination or modification of authority to carry out certain fiscal year
2003 projects.

TITLE XXIV—DEFENSE AGENCIES

Sec. 2401. Authorized Defense Agencies construction and land acquisition projects.
Sec. 2402. Family housing.

Sec. 2403. Improvements to military family housing units.

Sec. 2404. Energy conservation projects.

Sec. 2405. Authorization of appropriations, Defense Agencies.

Sec. 2406. Termination of authority to carry out certain fiscal year 2003 projects.

TITLE XXV—NORTH ATLANTIC TREATY ORGANIZATION SECURITY
INVESTMENT PROGRAM

Sec. 2501. Authorized NATO construction and land acquisition projects.
Sec. 2502. Authorization of appropriations, NATO.

TITLE XXVI—GUARD AND RESERVE FORCES FACILITIES

Sec. 2601. Authorized Guard and Reserve construction and land acquisition
projects.

TITLE XXVII—EXPIRATION AND EXTENSION OF AUTHORIZATIONS

Sec. 2701. Expiration of authorizations and amounts required to be specified by law.
Sec. 2702. Extension of authorizations of certain fiscal year 2001 projects.
Sec. 2703. Extension of authorizations of certain fiscal year 2000 projects.
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TITLE XXVIII—GENERAL PROVISIONS

Subtitle A—Military Construction Program and Military Family Housing

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.

Sec.
Sec.

Sec.

Sec.
Sec.
Sec.
Sec.

Sec.

Sec.
Sec.
Sec.

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

Sec.
Sec.

Sec.
Sec.

2801.
2802.

2803.
2804.
2805.
2806.

2807.
2808.

2809.

2811.
2812.
2813.
2821.

2822.

2831.
2832.
2833.

2834.
2835.

2841.
2842.
2843.
2844.
2845.
2851.
2852.

2853.

2861.
2862.

2871.
2872.
. 2873.

Changes

Modification of general definitions relating to military construction.

Increase in maximum amount of authorized annual emergency construc-
tion.

Increase in number of family housing units in Italy authorized for lease
by the Navy.

Increase in authorized maximum lease term for family housing and other
facilities in certain foreign countries.

Conveyance of property at military installations closed or realigned to
support military construction.

Inapplicability of space limitations to military unaccompanied housing
units acquired or constructed under alternative authority.

Additional material for reports on housing privatization program.

Temporary, limited authority to use operation and maintenance funds for
construction projects outside the United States.

Report on military construction requirements to support new homeland
defense missions of the Armed Forces.

Subtitle B—Real Property and Facilities Administration

Enhancement of authority to acquire low-cost interests in land.
Retention and availability of amounts realized from energy cost savings.
Acceptance of in-kind consideration for easements.

Subtitle C—Base Closure and Realignment

Consideration of public-access-road issues related to base closure, realign-
ment, or placement in inactive status.

Consideration of surge requirements in 2005 round of base realignments
and closures.

Subtitle D—Land Conveyances
PART I—ARMY CONVEYANCES

Termination of lease and conveyance of Army Reserve facility, Conway,
Arkansas.

Land conveyance, Fort Campbell, Kentucky and Tennessee.

Land conveyance, Fort Knox, Kentucky.

Army National Guard Armory, Pierce City, Missouri.

Land exchange, Fort Belvoir, Virginia.

PART II—NAVY CONVEYANCES

Land conveyance, Navy property, Dixon, California.

Land conveyance, Marine Corps Logistics Base, Albany, Georgia.

Land exchange, Naval and Marine Corps Reserve Center, Portland, Or-
egon.

Land conveyance, Naval Reserve Center, Orange, Texas.

Land conveyance, Puget Sound Naval Shipyard, Bremerton, Washington.

PART III—AIR FORCE CONVEYANCES

Land exchange, March Air Reserve Base, California.

Actions to quiet title, Fallin Waters Subdivision, Eglin Air Force Base,
Florida.

Modification of land conveyance, Eglin Air Force Base, Florida.

PART IV—OTHER CONVEYANCES

Land conveyance, Air Force and Army Exchange Service property, Dallas,
Texas.
Land conveyance, Umnak Island, Alaska.

Subtitle E—Other Matters

Authority to accept guarantees with gifts in development of Marine Corps
Heritage Center, Marine Corps Base, Quantico, Virginia.

Redesignation of Yuma Training Range Complex as Bob Stump Training
Range Complex.

Feasibility study regarding conveyance of Louisiana Army Ammunition
Plant, Doyline, Louisiana.
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DIVISION C—DEPARTMENT OF ENERGY NATIONAL SE-
CURITY AUTHORIZATIONS AND OTHER AUTHORIZA-
TIONS

TITLE XXXI—DEPARTMENT OF ENERGY NATIONAL SECURITY

Sec.
Sec.
Sec.
Sec.
Sec.

Sec.
Sec.

Sec.

Sec.
Sec.

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

Sec.
Sec.
Sec.
Sec.

Sec.

Sec.

Sec.
Sec.

3101.
3102.
3103.
3104.
3105.

PROGRAMS

Subtitle A—National Security Programs Authorizations

National Nuclear Security Administration.
Defense environmental management.
Other defense activities.

Defense nuclear waste disposal.

Energy supply.

Subtitle B—Program Authorizations, Restrictions, and Limitations

3111.
3112.

3113.

3114.
3115.

3116.
3117.

3121.
3122.
3123.
3124.
3125.

3131.

3132.
3133.
3134.
3135.

3141.

Termination of requirement for annual updates of long-term plan for nu-
clear weapons stockpile life extension program.

Department of Energy project review groups not subject to Federal Advi-
sory Committee Act by reason of inclusion of employees of Department
of Energy management and operating contractors.

Readiness posture for resumption by the United States of underground
nuclear weapons tests.

Technical base and facilities maintenance and recapitalization activities.

Continuation of processing, treatment, and disposition of legacy nuclear
materials.

Repeal of prohibition on research and development of low-yield nuclear
weapons.

Requirement for specific authorization of Congress for commencement of
engineering development phase or subsequent phase of Robust Nuclear
Earth Penetrator.

Subtitle C—Proliferation Matters

Semiannual financial reports on defense nuclear nonproliferation pro-
grams.

Report on reduction of excessive unobligated or unexpended balances for
defense nuclear nonproliferation activities.

Study and report relating to weapons-grade uranium and plutonium of
the independent states of the former Soviet Union.

Authority to use international nuclear materials protection and coopera-
tion program funds outside the former Soviet Union.

Requirement for on-site managers.

Subtitle D—Other Matters

Performance of personnel security investigations of certain Department of
Energy and Nuclear Regulatory Commission employees in sensitive pro-
grams.

Policy of Department of Energy regarding future defense environmental
management matters.

Inclusion in 2005 stockpile stewardship plan of certain information relat-
ing to stockpile stewardship criteria.

Progress reports on Energy Employees Occupational Illness Compensa-
tion Program.

Report on integration activities of Department of Defense and Department
of Energy with respect to Robust Nuclear Earth Penetrator.

Subtitle E—Consolidation of National Security Provisions

Transfer and consolidation of recurring and general provisions on De-
partment of Energy national security programs.

TITLE XXXIT—DEFENSE NUCLEAR FACILITIES SAFETY BOARD

3201.

3301.
3302.

Authorization.

TITLE XXXIII—NATIONAL DEFENSE STOCKPILE

Authorized uses of National Defense Stockpile funds.
Revisions to required receipt objectives for previously authorized disposals
from National Defense Stockpile.
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DIVISION C—DEPARTMENT OF ENERGY

NATIONAL SECURITY AUTHORIZA-
TIONS AND OTHER AUTHORIZATIONS

TITLE XXXI—DEPARTMENT OF ENERGY
NATIONAL SECURITY PROGRAMS

Sec.
Sec.
Sec.
Sec.
Sec.

Sec.
Sec.

Sec.

Sec.
Sec.

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

Sec.
Sec.
Sec.
Sec.

Sec.

3101.
3102.
3103.
3104.
3105.

Subtitle A—National Security Programs Authorizations

National Nuclear Security Administration.
Defense environmental management.
Other defense activities.

Defense nuclear waste disposal.

Energy supply.

Subtitle B—Program Authorizations, Restrictions, and Limitations

3111.
3112.

3113.

3114.
3115.

3116.
3117.

3121.
3122.
3123.
3124.
3125.

3131.

3132.
3133.
3134.
3135.

3141.

Termination of requirement for annual updates of long-term plan for nu-
clear weapons stockpile life extension program.

Department of Energy project review groups not subject to Federal Advi-
sory Committee Act by reason of inclusion of employees of Department
of Energy management and operating contractors.

Readiness posture for resumption by the United States of underground
nuclear weapons tests.

Technical base and facilities maintenance and recapitalization activities.

Continuation of processing, treatment, and disposition of legacy nuclear
materials.

Repeal of prohibition on research and development of low-yield nuclear
weapons.

Requirement for specific authorization of Congress for commencement of
engineering development phase or subsequent phase of Robust Nuclear
Earth Penetrator.

Subtitle C—Proliferation Matters

Semiannual financial reports on defense nuclear nonproliferation pro-
grams.

Report on reduction of excessive unobligated or unexpended balances for
defense nuclear nonproliferation activities.

Study and report relating to weapons-grade uranium and plutonium of
the independent states of the former Soviet Union.

Authority to use international nuclear materials protection and coopera-
tion program funds outside the former Soviet Union.

Requirement for on-site managers.

Subtitle D—Other Matters

Performance of personnel security investigations of certain Department of
Energy and Nuclear Regulatory Commission employees in sensitive pro-
grams.

Policy of Department of Energy regarding future defense environmental
management matters.

Inclusion in 2005 stockpile stewardship plan of certain information relat-
ing to stockpile stewardship criteria.

Progress reports on Energy Employees Occupational Illness Compensa-
tion Program.

Report on integration activities of Department of Defense and Department
of Energy with respect to Robust Nuclear Earth Penetrator.

Subtitle E—Consolidation of National Security Provisions

Transfer and consolidation of recurring and general provisions on De-
partment of Energy national security programs.
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Subtitle A—National Security Programs
Authorizations

SEC. 3101. NATIONAL NUCLEAR SECURITY ADMINISTRATION.

(a) AUTHORIZATION OF APPROPRIATIONS.—Funds are hereby au-
thorized to be appropriated to the Department of Energy for fiscal
year 2004 for the activities of the National Nuclear Security Admin-
istration in carrying out programs necessary for national security in
the amount of $8,877,347,000, to be allocated as follows:

(1) For weapons activities, $6,434,772,000.

(2) For defense nuclear nonproliferation activities,
$1,332,195,000.

(3) For naval reactors, $768,400,000.

(4) For the Office of the Administrator for Nuclear Security,
$341,980,000.

(b) AUTHORIZATION OF NEW PLANT PROJECTS.—From funds re-
ferred to in subsection (a) that are available for carrying out plant
projects, the Secretary of Energy may carry out, for weapons activi-
ties, the following new plant projects:

Project 04-D-101, test capabilities revitalization, Sandia
National Laboratories, Albuquerque, New Mexico, $36,450,000.

Project 04-D-102, exterior communications infrastructure
modernization, Sandia National Laboratories, Albuquerque,
New Mexico, $20,000,000.

Project 04-D-103, project engineering and design, various
locations, $2,000,000.

Project 04-D-125, chemistry and metallurgy facility re-
placement project, Los Alamos National Laboratory, Los Ala-
mos, New Mexico, $20,500,000.

Project 04-D—-126, Building 12-44 production cells upgrade,
Pantex plant, Amarillo, Texas, $8,780,000.

Project 04-D-127, cleaning and loading modifications, Sa-
vannah River Site, Aiken, South Carolina, $2,750,000.

Project 04-D-128, TA-18 Mission relocation project, Los Al-
amos National Laboratory, Los Alamos, New Mexico,
$8,820,000.

Project 04-D-203, facilities and infrastructure recapitaliza-
tion program, project engineering and design, various locations,
$3,719,000.

Project 03-D-102, SM-43 replacement, Los Alamos Na-
tional Laboratory, Los Alamos, New Mexico, $38,000,000.

SEC. 3102. DEFENSE ENVIRONMENTAL MANAGEMENT.

(a) AUTHORIZATION OF APPROPRIATIONS.—Funds are hereby au-
thorized to be appropriated to the Department of Energy for fiscal
year 2004 for environmental management activities in carrying out
programs necessary for national security in the amount of
$6,809,814,000, to be allocated as follows:

(1) For defense site acceleration completion, $5,814,635,000.
(2) For defense environmental services, $995,179,000.

(b) AUTHORIZATION OF NEW PLANT PROJECTS.—From funds re-
ferred to in subsection (a) that are available for carrying out plant
projects, the Secretary of Energy may carry out, for defense site ac-
celeration completion, the following new plant projects:
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Project 04-D—408, glass waste storage building #2, Savan-
nah River Site, Aiken, South Carolina, $20,259,000.

Project 04-D—414, project engineering and design, various
locations, $23,500,000.

Project 04-D-423, 3013 container surveillance capability in
235-F, Savannah River Site, Aiken, South Carolina,
$1,134,000.

SEC. 3103. OTHER DEFENSE ACTIVITIES.
Funds are hereby authorized to be appropriated to the Depart-
ment of Energy for fiscal year 2004 for other defense activities in

carrying out programs necessary for national security in the amount
of $489,059,000.

SEC. 3104. DEFENSE NUCLEAR WASTE DISPOSAL.

Funds are hereby authorized to be appropriated to the Depart-
ment of Energy for fiscal year 2004 for defense nuclear waste dis-
posal for payment to the Nuclear Waste Fund established in section
302(c) of the Nuclear Waste Policy Act of 1982 (42 U.S.C. 10222(c))
in the amount of $392,500,000.

SEC. 3105. ENERGY SUPPLY.
Funds are hereby authorized to be appropriated to the Depart-
ment of Energy for fiscal year 2004 for energy supply activities in

carrying out programs necessary for national security in the amount
of $110,473,000.

Subtitle B—Program Authorizations,
Restrictions, and Limitations

SEC. 3111. TERMINATION OF REQUIREMENT FOR ANNUAL UPDATES OF
LONG-TERM PLAN FOR NUCLEAR WEAPONS STOCKPILE
LIFE EXTENSION PROGRAM.

Effective December 31, 2004, section 3133 of the National De-
fense Authorization Act for Fiscal Year 2000 (Public Law 106-65;
113 Stat. 926; 42 U.S.C. 2121 note), as transferred and redesig-
nated as section 4204 of the Atomic Energy Defense Act by section
3141(e)(5) of this Act, is further amended by striking subsections (c)
through (f).

SEC. 3112. DEPARTMENT OF ENERGY PROJECT REVIEW GROUPS NOT
SUBJECT TO FEDERAL ADVISORY COMMITTEE ACT BY
REASON OF INCLUSION OF EMPLOYEES OF DEPARTMENT
ggRgNERGY MANAGEMENT AND OPERATING CONTRAC-

An officer or employee of a management and operating con-
tractor of the Department of Energy, when serving as a member of
a group reviewing or advising on matters related to any one or more
management and operating contracts of the Department, shall be
treated as an officer or employee of the Department for purposes of
determining whether the group is an advisory committee within the
meaning of section 3 of the Federal Advisory Committee Act (5
U.S.C. App.).

SEC. 3113. READINESS POSTURE FOR RESUMPTION BY THE UNITED
STATES OF UNDERGROUND NUCLEAR WEAPONS TESTS.

(a) READINESS POSTURE REQUIRED.—Commencing not later

than October 1, 2006, the Secretary of Energy shall achieve, and
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thereafter maintain, a readiness posture of not more than 18
months for resumption by the United States of underground tests of
nuclear weapons.

(b) DESCRIPTION OF REQUIREMENT.—For purposes of this sec-
tion, a readiness posture of not more than 18 months for resumption
by the United States of underground tests of nuclear weapons is
achieved when the Department of Energy has the capability to re-
sume such tests, if directed by the President to resume such tests,
not later than 18 months after the date on which the President so
directs.

SEC. 3114. TECHNICAL BASE AND FACILITIES MAINTENANCE AND RE-
CAPITALIZATION ACTIVITIES.

(a) DEADLINE FOR INCLUSION OF PROJECTS IN FACILITIES AND
INFRASTRUCTURE RECAPITALIZATION PROGRAM.—(1) The Adminis-
trator for Nuclear Security shall complete the selection of projects
for inclusion in the Facilities and Infrastructure Recapitalization
Program of the National Nuclear Security Administration not later
than December 31, 2004.

(2) No project may be included in the Facilities and Infrastruc-
ture Recapitalization Program after December 31, 2004, unless such
groject has been selected for inclusion in that program as of that

ate.

(b) TERMINATION OF FACILITIES AND INFRASTRUCTURE RECAPI-
TALIZATION PROGRAM.—The Administrator shall terminate the Fa-
cilities and Infrastructure Recapitalization Program not later than
September 30, 2011.

(¢c) READINESS IN TECHNICAL BASE AND FACILITIES PROGRAM.—
(1) Not later than September 30, 2004, the Administrator shall sub-
mit to the congressional defense committees a report setting forth
guidelines on the conduct of the Readiness in Technical Base and
Facilities program of the National Nuclear Security Administration.

(2) Such guidelines shall include the following:

(A) Criteria for the inclusion of projects in the program,
and for establishing priorities among projects included in the
program.

(B) Mechanisms for the management of facilities under the
program, including maintenance activities referred to in sub-
paragraph (C).

(C) A description of the scope of maintenance activities
under the program, including recurring maintenance, construc-
tion of facilities, recapitalization of facilities, and decontamina-
tion and decommissioning of facilities.

(3) Such guidelines shall ensure that the maintenance activities
referred to in paragraph (2)(C) are carried out in a timely and effi-
cient manner designed to avoid maintenance backlogs.

(d) OPERATIONS OF FACILITIES PROGRAM.—(1) The Adminis-
trator shall continue the Operations of Facilities program of the Na-
tional Nuclear Security Administration as a subprogram within the
Readiness in Technical Base and Facilities program.

(2) The Deputy Administrator for Defense Programs shall des-
ignate a single manager to be responsible for overseeing the oper-
ations of the Operations of Facilities subprogram within the Readi-
ness in Technical Base and Facilities program.

(3) For fiscal year 2005, and for each fiscal year thereafter, the
Secretary of Energy shall submit to the congressional defense com-
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mittees, together with the budget justification materials submitted
to Congress in support of the National Nuclear Security Adminis-
tration budget for that fiscal year (as submitted with the budget of
the President under section 1105(a) of title 31, United States Code),
a separate statement of the amounts requested for such fiscal year
for each element of the Operations of Facilities subprogram, as fol-
lows:

(A) Maintenance.

(B) Facilities management and support.

(C) Utilities.

(D) Environment, safety, and health.

(E) Each other element of the subprogram.

SEC. 3115. CONTINUATION OF PROCESSING, TREATMENT, AND DIS-
POSITION OF LEGACY NUCLEAR MATERIALS.

(a) CONTINUATION OF H-CANYON FACILITY.—Subsection (a) of
section 3137 of the Floyd D. Spence National Defense Authorization
Act for Fiscal Year 2001 (as enacted into law by Public Law 106-
398; 114 Stat. 1654A—460) is amended—

(1) by striking “F-canyon and H-canyon facilities” and in-
serting “H-canyon facility”; and

(2) by striking “such facilities” and inserting “such facility”.
(b) MODIFICATION OF LIMITATION ON USE OF FUNDS FOR DE-

COMMISSIONING F-CANYON FAcCILITY.—Subsection (b) of such sec-
tion is amended—

(1) by striking “and the Defense Nuclear Facilities Safety
Board” and all that follows through “House of Representatives”
and inserting “submits to the Committee on Armed Services of
the Senate and the Committee on Armed Services of the House
of Representatives, and the Defense Nuclear Facilities Safety
Board,”; and

(2) by striking “the following:” and all that follows and in-
serting “a report setting forth—

“(1) an assessment whether or not all materials present in
the F—canyon facility as of the date of the report that required
stabilization have been safely stabilized as of that date;

“(2) an assessment whether or not the requirements applica-
ble to the F-canyon facility to meet the future needs of the
United States for fissile materials disposition can be met
through full use of the H—canyon facility at the Savannah River
Site; and

“(3) if it appears that one or more of the requirements de-
scribed in paragraph (2) cannot be met through full use of the
H-canyon facility—

“(A) an identification by the Secretary of each such re-

quirement that cannot be met through full use of the H—

canyon facility; and

“(B) for each requirement so identified, the reasons why

such requirement cannot be met through full use of the H—

canyon facility and a description of the alternative capa-

bility for fissile materials disposition that is needed to meet
such requirement.”.

(¢) REPEAL OF SUPERSEDED PLAN REQUIREMENT.—Subsection
(¢c) of such section is repealed.
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SEC. 3116. REPEAL OF PROHIBITION ON RESEARCH AND DEVELOP-
MENT OF LOW-YIELD NUCLEAR WEAPONS.

(a) REPEAL.—Section 3136 of the National Defense Authoriza-
tion Act for Fiscal Year 1994 (Public Law 103-160; 107 Stat. 1946;
42 U.S.C. 2121 note) is repealed.

(b) CONSTRUCTION.—Nothing in the repeal made by subsection
(a) shall be construed as authorizing the testing, acquisition, or de-
ployment of a low-yield nuclear weapon.

(¢) LIMITATION.—The Secretary of Energy may not commence
the engineering development phase, or any subsequent phase, of a
low-yield nuclear weapon unless specifically authorized by Con-
gress.

(d) REPORT.—(1) Not later than March 1, 2004, the Secretary
of State, the Secretary of Defense and the Secretary of Energy shall
Jointly submit to Congress a report assessing whether or not the re-
peal of section 3136 of the National Defense Authorization Act for
Fiscal Year 1994 will affect the ability of the United States to
achieve its nonproliferation objectives and whether or not any
changes in programs and activities would be required to achieve
those objectives.

(2) The report shall be submitted in unclassified form, but may
include a classified annex if necessary.

SEC. 3117. REQUIREMENT FOR SPECIFIC AUTHORIZATION OF CON-
GRESS FOR COMMENCEMENT OF ENGINEERING DEVELOP-
MENT PHASE OR SUBSEQUENT PHASE OF ROBUST NU-
CLEAR EARTH PENETRATOR.

The Secretary of Energy may not commence the engineering de-
velopment phase (phase 6.3) of the nuclear weapons development
process, or any subsequent phase, of a Robust Nuclear Earth Pene-
trator weapon unless specifically authorized by Congress.

Subtitle C—Proliferation Matters

SEC. 3121. SEMIANNUAL FINANCIAL REPORTS ON DEFENSE NUCLEAR
NONPROLIFERATION PROGRAMS.

(a) IN GENERAL.—Subtitle D of the National Nuclear Security
Administration Act is amended by inserting after section 3253 (50
U.S.C. 2453) the following new section:

“SEC. 3254. SEMIANNUAL FINANCIAL REPORTS ON DEFENSE NUCLEAR
NONPROLIFERATION PROGRAMS.

“(a) SEMIANNUAL REPORTS REQUIRED.—The Administrator
shall submit to the Committees on Armed Services of the Senate and
the House of Representatives a semiannual report on the amounts
available for the defense nuclear nonproliferation programs of the
Administration. Each such report shall cover a half of a fiscal year
(in this section referred to as a fiscal half) and shall be submitted
not later than 30 days after the end of that fiscal half.

“(b) CONTENTS.—Each report for a fiscal half shall, for each
such defense nuclear nonproliferation program for which amounts
are available for the fiscal year that includes that fiscal half, set
forth the following:

“(1) The aggregate amount available for such program as
of the beginning of such fiscal half and, within such amount,
the uncommitted balances, the unobligated balances, and the
unexpended balances.
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“(2) The aggregate amount newly made available for such
program during such fiscal half and, within such amount, the
amount made available by appropriations, by transfers, by
reprogrammings, and by other means.

“(3) The aggregate amount available for such program as
of the end of such fiscal half and, within such amount, the un-
committed balances, the unobligated balances, and the unex-
pended balances.”.

(b) FIRST REPORT.—The first report required to be submitted by
section 3254 of the National Nuclear Security Administration Act
(as added by subsection (a)) shall be the report covering the first
half of fiscal year 2004.

SEC. 3122. REPORT ON REDUCTION OF EXCESSIVE UNOBLIGATED OR
UNEXPENDED BALANCES FOR DEFENSE NUCLEAR NON-
PROLIFERATION ACTIVITIES.

(a) CONTINGENT REQUIREMENT FOR REPORT.—If as of Sep-
tember 30, 2004, the aggregate amount unobligated, or obligated
but not expended, for defense nuclear nonproliferation activities
from amounts appropriated for such activities in fiscal year 2004
exceeds an amount equal to 20 percent of the aggregate amount ap-
propriated for such activities in fiscal year 2004, the Administrator
for Nuclear Security shall submit to the Committees on Armed Serv-
ices of the Senate and the House of Representatives a report con-
taining an aggressive plan to provide for the timely expenditure of
amounts remaining unobligated, or obligated but not expended.

(b) SUBMITTAL DATE.—If required to be submitted under sub-
section (a), the submittal date for the report under that subsection
shall be November 30, 2004.

SEC. 3123. STUDY AND REPORT RELATING TO WEAPONS-GRADE URA-
NIUM AND PLUTONIUM OF THE INDEPENDENT STATES OF
THE FORMER SOVIET UNION.

(a) STUDY REQUIRED.—The Secretary of Energy shall carry out
a study on the feasibility, costs, and benefits of—

(1) purchasing, from the independent states of the former
Soviet Union, weapons-grade uranium and plutonium excess to
the defense needs of those states; and

(2) safeguarding the uranium and plutonium so purchased
until rendered unusable for nuclear weapons.

(b) REPORT.—Not later than one year after the date of the enact-
ment of this Act, the Secretary shall submit to Congress a report on
the results of the study required by subsection (a).

SEC. 3124. AUTHORITY TO USE INTERNATIONAL NUCLEAR MATERIALS
PROTECTION AND COOPERATION PROGRAM FUNDS OUT-
SIDE THE FORMER SOVIET UNION.

(a) AUTHORITY.—Subject to the provisions of this section, the
President may obligate and expend international nuclear materials
protection and cooperation program funds for a fiscal year, and any
such funds for a fiscal year before such fiscal year that remain
available for obligation, for a defense nuclear nonproliferation
project or activity outside the states of the former Soviet Union if
the President determines each of the following:

(1) That such project or activity will—

(A)(i) assist the United States in the resolution of a
critical emerging proliferation threat; or
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(ii) permit the United States to take advantage of op-
pogunities to achieve long-standing nonproliferation goals;
an
(B) be completed in a short period of time.

(2) That the Department of Energy is the entity of the Fed-
eral Government that is most capable of carrying out such
project or activity.

(b) ScoPE OF AUTHORITY.—The authority in subsection (a) to
obligate and expend funds for a project or activity includes author-
ity to provide equipment, goods, and services for such project or ac-
tivity utilizing such funds, but does not include authority to provide
cash directly to such project or activity.

(¢c) LIMITATION ON TOTAL AMOUNT OF OBLIGATION.—The
amount that may be obligated in a fiscal year under the authority
in subsection (a) may not exceed $50,000,000.

(d) LIMITATION ON AVAILABILITY OF FUNDS.—(1) The President
may not obligate funds for a project or activity under the authority
in subsection (a) until the President makes each determination spec-
ified in that subsection with respect to such project or activity.

(2) Not later than 10 days after obligating funds under the au-
thority in subsection (a) for a project or activity, the President shall
notify Congress in writing of the determinations made under para-
graph (1) with respect to such project or activity, together with—

(A) a justification for such determinations; and

(B) a description of the scope and duration of such project
or activity.

(e) ADDITIONAL LIMITATIONS AND REQUIREMENTS.—Except as
otherwise provided in subsections (a) and (b), the exercise of the au-
thority in subsection (a) shall be subject to any requirement or limi-
tation under another provision of law as follows:

(1) Any requirement for prior notice or other reports to Con-
gress on the use of international nuclear materials protection
and cooperation program funds or on international nuclear ma-
terials protection and cooperation program projects or activities.

(2) Any limitation on the obligation or expenditure of inter-
]rczatéclmal nuclear materials protection and cooperation program

unds.

(3) Any limitation on international nuclear materials pro-
tection and cooperation program projects or activities.

() FUNDS.—As used in this section, the term “international nu-
clear materials protection and cooperation program funds” means
the funds appropriated pursuant to the authorization of appropria-
tions in section 3101(a)(2) for such program.

SEC. 3125. REQUIREMENT FOR ON-SITE MANAGERS.

(a) ON-SITE MANAGER REQUIREMENT.—Before obligating any
defense nuclear nonproliferation funds for a project described in
subsection (b), the Secretary of Energy shall appoint one on-site
manager for that project. The manager shall be appointed from
among employees of the Federal Government.

(b) PROJECTS COVERED.—Subsection (a) applies to a project—

(1) to be located in a state of the former Soviet Union;

(2) which involves dismantlement, destruction, or storage
facilities, or construction of a facility; and

(3) with respect to which the total contribution by the De-
partment of Energy is expected to exceed $50,000,000.
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(¢) DUTIES OF ON-SITE MANAGER.—The on-site manager ap-
pointed under subsection (a) shall—

(1) develop, in cooperation with representatives from gov-
ernments of countries participating in the project, a list of those
steps or activities critical to achieving the project’s disarmament
or nonproliferation goals;

(2) establish a schedule for completing those steps or activi-
ties;

(3) meet with all participants to seek assurances that those
steps or activities are being completed on schedule; and

(4) suspend United States participation in a project when
a non-United States participant fails to complete a scheduled
step or activity on time, unless directed by the Secretary of En-
ergy to resume United States participation.

(d) AUTHORITY TO MANAGE MORE THAN ONE PROJECT.—(1)
Subject to paragraph (2), an employee of the Federal Government
may serve as on-site manager for more than one project, including
projects at different locations.

(2) If such an employee serves as on-site manager for more than
one project in a fiscal year, the total cost of the projects for that fis-
cal year may not exceed $150,000,000.

(e) STEPS OR ACTIVITIES.—Steps or activities referred to in sub-
section (c)(1) are those activities that, if not completed, will prevent
a project from achieving its disarmament or nonproliferation goals,
including, at a minimum, the following:

(1) Identification and acquisition of permits (as defined in
subsection (g)).

(2) Verification that the items, substances, or capabilities to
be dismantled, secured, or otherwise modified are available for
dismantlement, securing, or modification.

(3) Timely provision of financial, personnel, management,
transportation, and other resources.

(f) NOTIFICATION TO CONGRESS.—In any case in which the Sec-
retary of Energy directs an on-site manager to resume United States
participation in a project under subsection (c)(4), the Secretary shall
concurrently notify Congress of such direction.

(g) PERMIT DEFINED.—In this section, the term “permit” means
any local or national permit for development, general construction,
environmental, land use, or other purposes that is required in the
state of the former Soviet Union in which the project is being or is
proposed to be carried out.

(h) EFFECTIVE DATE.—This section shall take effect six months
after the date of the enactment of this Act.

Subtitle D—Other Matters

SEC. 3131. PERFORMANCE OF PERSONNEL SECURITY INVESTIGATIONS
OF CERTAIN DEPARTMENT OF ENERGY AND NUCLEAR
REGULATORY COMMISSION EMPLOYEES IN SENSITIVE
PROGRAMS.

(a) PERFORMANCE BY FBI AT DIRECTION OF DOE OR NRC.—
Subsection f. of section 145 of the Atomic Energy Act of 1954 (42
U.S.C. 2165) is amended to read as follows:

“f. (1) Notwithstanding the provisions of subsections a., b., and
c. of this section, but subject to subsection e. of this section, a major-
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ity of the members of the Commission may direct that an investiga-
tion required by such provisions on an individual described in para-
graph (2) be carried out by the Federal Bureau of Investigation
rather than by the Civil Service Commission.

“(2) An individual described in this paragraph is an individual
who is employed—

“(A) in a program certified by a majority of the members
of the Commission to be of a high degree of importance or sensi-
tivity; or

“(B) in any other specific position certified by a majority of
the members of the Commission to be of a high degree of impor-
tance or sensitivity.”.

(b) REPEAL OF REQUIREMENT FOR PERFORMANCE BY FBI FOR
PERSONNEL SECURITY AND ASSURANCE PROGRAMS.—Subsection
e.(2) of such section is amended by striking “or a Personnel Security
and Assurance Program”.

SEC. 3132. POLICY OF DEPARTMENT OF ENERGY REGARDING FUTURE
DEFENSE ENVIRONMENTAL MANAGEMENT MATTERS.

(a) PoLicy REQUIRED.—(1) Commencing not later than October
1, 2005, the Secretary of Energy shall have in effect a policy for car-
rying out future defense environmental management matters of the
Department of Energy. The policy shall specify each officer within
the Department with responsibilities for carrying out that policy
and, for each such officer, the nature and extent of those responsibil-
ities.

(2) In paragraph (1), the term “future defense environmental
management matter” means any environmental cleanup project, de-
contamination and decommissioning project, waste management
project, or related activity that arises out of the activities of the De-
partment in carrying out programs necessary for national security
and is to be commenced after the date of the enactment of this Act.
However, such term does not include any such project or activity the
responsibility for which has been assigned, as of the date of the en-
actment of this Act, to the Environmental Management program of
the Department.

(b) REFLECTION IN BUDGET.—For fiscal year 2006 and each fis-
cal year thereafter, the Secretary shall ensure that the budget jus-
tification materials submitted to Congress in support of the Depart-
ment of Energy budget for such fiscal year (as submitted with the
budget of the President under section 1105(a) of title 31, United
States Code) reflect the policy required by subsection (a).

(¢) CONSULTATION.—The Secretary shall carry out this section
in consultation with the Administrator for Nuclear Security and the
Under Secretary of Energy for Energy, Science, and Environment.

(d) REPORT.—The Secretary shall include with the budget jus-
tification materials submitted to Congress in support of the Depart-
ment of Energy budget for fiscal year 2005 (as submitted with the
budget of the President under section 1105(a) of title 31, United
States Code) a report on the policy that the Secretary plans to have
in effect under subsection (a) as of October 1, 2005. The report shall
specify the officers and responsibilities referred to in subsection (a).
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SEC. 3133. INCLUSION IN 2005 STOCKPILE STEWARDSHIP PLAN OF
CERTAIN INFORMATION RELATING TO STOCKPILE STEW-
ARDSHIP CRITERIA.

(a) INCLUSION IN 2005 STOCKPILE STEWARDSHIP PLAN.—In sub-
mitting to Congress the updated version of the 2005 stockpile stew-
ardship plan, the Secretary of Energy shall include the matters
specified in subsection (b).

(b) MATTERS INCLUDED.—The matters referred to in subsection
(a) are the following:

(1) An update of any information or criteria described in
the report on stockpile stewardship criteria submitted under
section 4202 of the Atomic Energy Defense Act (as transferred
and redesignated by section 3161(e)(3) of this Act).

(2) A description of any additional information identified,
or criteria established, on matters covered by such section 4202
during the period beginning on the date of the submittal of the
report under such section 4202 and ending on the date of the
submittal of the updated version of the plan under subsection
(a) of this section.

(3) For each science-based tool developed by the Department
of Energy during such period—

(A) a description of the relationship of such science-
based tool to the collection of information needed to deter-
mine that the nuclear weapons stockpile is safe and reli-
able; and

(B) a description of the criteria for judging whether or
not such science-based tool provides for the collection of
such information.

(¢) 2005 STOCKPILE STEWARDSHIP PLAN DEFINED.—In this sec-
tion, the term “2005 stockpile stewardship plan” means the updated
version of the plan for maintaining the nuclear weapons stockpile
developed under section 4203 of the Atomic Energy Defense Act (as
transferred and redesignated by section 3161(e)(4) of this Act) that
is required to be submitted to Congress not later than March 15,
2005.

SEC. 3134. PROGRESS REPORTS ON ENERGY EMPLOYEES OCCUPA-
TIONAL ILLNESS COMPENSATION PROGRAM.

(a) REPORT ON ACCESS TO INFORMATION FOR PERFORMANCE OF
RADIATION DOSE RECONSTRUCTIONS.—(1) Not later than 90 days
after the date of the enactment of this Act, the National Institute for
Occupational Safety and Health shall submit to Congress a report
on the ability of the Institute to obtain, in a timely, accurate, and
complete manner, information necessary for the purpose of carrying
out radiation dose reconstructions under the Energy Employees Oc-
cupational Illness Compensation Program Act of 2000 (42 U.S.C.
7384 et seq.), including information requested from any element of
the Department of Energy.

(2) The report shall include the following:

(A) An identification of each matter adversely affecting the
ability of the Institute to obtain information described in para-
graph (1) in a timely, accurate, and complete manner.

(B) For each facility with respect to which the Institute is
carrying out one or more dose reconstructions described in
paragraph (1)—
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(i) a specification of the total number of claims requir-
ing dose reconstruction;

(it) a specification of the number of claims for which
dose reconstruction has been adversely affected by any mat-
ter identified under paragraph (1); and

(iti) a specification of the number of claims requiring
dose reconstruction for which, because of any matter identi-
fied under paragraph (1), dose reconstruction has not been
completed within 150 days after the date on which the Sec-
retary of Labor submitted the claim to the Secretary of
Health and Human Services.

(b) REPORT ON DENIAL OF CLAIMS.—(1) Not later than 90 days
after the date of the enactment of this Act, the Secretary of Labor
shall submit to Congress a report on the denial of claims under the
Energy Employees Occupational Illness Compensation Program Act
of 2000 as of the date of such report.

(2) The report shall include for each facility with respect to
which the Secretary has received one or more claims under that Act
the following:

(A) The number of claims received with respect to such fa-
cility that have been denied, including the percentage of total
number of claims received with respect to such facility that
have been denied.

(B) The reasons for the denial of such claims, including the
number of claims denied for each such reason.

SEC. 3135. REPORT ON INTEGRATION ACTIVITIES OF DEPARTMENT OF

DEFENSE AND DEPARTMENT OF ENERGY WITH RESPECT
TO ROBUST NUCLEAR EARTH PENETRATOR.

Section 1032 of the Bob Stump National Defense Authorization
Act for Fiscal Year 2003 (Public Law 107-314; 116 Stat. 2643; 10
U.S.C. 2358 note) is amended by adding at the end the following
new subsection:

“(e) INTEGRATION ACTIVITIES IN FISCAL YEAR 2003 WITH RE-
SPECT TO RNEP.—The report under subsection (a) that is due on
April 1, 2004, shall include, in addition to the elements specified in
subsection (b), a description of the integration and interoperability
of the research and development, procurement, and other activities
undertaken during fiscal year 2003 by the Department of Defense
and the Department of Energy with respect to the Robust Nuclear
Earth Penetrator.”.

Subtitle E—Consolidation of National
Security Provisions

SEC. 3141. TRANSFER AND CONSOLIDATION OF RECURRING AND GEN-
ERAL PROVISIONS ON DEPARTMENT OF ENERGY NA-
TIONAL SECURITY PROGRAMS.

(a) PURPOSE.—

(1) IN GENERAL.—The purpose of this section is to assemble
together, without substantive amendment but with technical
and conforming amendments of a non-substantive nature, re-
curring and general provisions of law on Department of Energy
national security programs that remain in force in order to con-
solidate and organize such provisions of law into a single Act
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intended to comprise general provisions of law on such pro-
grams.

(2) CONSTRUCTION OF TRANSFERS.—The transfer of a provi-
siton of law by this section shall not be construed as amending,
altering, or otherwise modifying the substantive effect of such
provision.

(3) TREATMENT OF SATISFIED REQUIREMENTS.—Any require-
ment in a provision of law transferred under this section (in-
cluding a requirement that an amendment to law be executed)
that has been fully satisfied in accordance with the terms of
such provision of law as of the date of transfer under this sec-
tion shall be treated as so fully satisfied, and shall not be treat-
ed as being revived solely by reason of transfer under this sec-
tion.

(4) CLASSIFICATION.—The provisions of the Atomic Energy
Defense Act, as amended by this section, shall be classified to
the United States Code as a new chapter of title 50, United
States Code.

(b) D1visSIoON HEADING.—The Bob Stump National Defense Au-
thorization Act for Fiscal Year 2003 (Public Law 107-314) is
amended by adding at the end the following new division heading:

“DIVISION D—ATOMIC ENERGY
DEFENSE PROVISIONS”.

(¢) SHORT TITLE; TABLE OF CONTENTS; DEFINITION.—

(1) SHORT TITLE; TABLE OF CONTENTS.—Section 3601 of the
Atomic Energy Defense Act (title XXXVI of Public Law 107-314;
116 Stat. 2756) is—

(A) transferred to the end of the Bob Stump National

Defense Authorization Act for Fiscal Year 2003;

(B) redesignated as section 4001;
(C) inserted after the heading for division D of the Bob

Stump National Defense Authorization Act for Fiscal Year

2003, as added by subsection (b); and

(D) amended—
(i) by amending the heading to read as follows:

“SEC. 4001. SHORT TITLE; TABLE OF CONTENTS.”;
(ii) by striking “This title” and inserting “(a)
SHORT TITLE.—This division”; and
(iti) by adding at the end the following:
“(b) TABLE OF CONTENTS.—The table of contents for this divi-
sion is as follows:

“DIVISION D—ATOMIC ENERGY DEFENSE PROVISIONS

“Sec. 4001. Short title; table of contents.
“Sec. 4002. Definition.

“TITLE XLI—ORGANIZATIONAL MATTERS

“Sec. 4101. Naval Nuclear Propulsion Program.

“Sec. 4102. Management structure for nuclear weapons production facilities and nu-
clear weapons laboratories.

“Sec. 4103. Restriction on licensing requirement for certain defense activities and fa-
cilities.
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Review of overseas military facility structure

The Senate amendment contained a provision (secs. 2841-
2848) that would establish a commission to conduct a thorough
study of matters related to U.S. military facility structure overseas.
The Commission would assess the adequacy of current U.S. over-
seas basing structure to execute current missions and the feasi-
bility of closures, realignments, or establishment of new installa-
tions overseas to meet emerging defense requirements. The Com-
mission would not take the place of or preclude in any way the on-
going efforts by the Department of Defense to conduct its own re-
view and to develop a comprehensive and integrated global pres-
ence and basing strategy.

This provision would also authorize $3.0 million from the De-
partment of Defense operations and maintenance account to be
available to the Commission to carry out its specified responsibil-
ities.

The House bill contained no similar provision.

The Senate recedes with the acknowledgment that a similar
provision has been included in the fiscal year 2004 Military Con-
struction Appropriations Act.

DIVISION C—DEPARTMENT OF ENERGY NATIONAL SECU-
RITY AUTHORIZATIONS AND OTHER AUTHORIZATIONS

TITLE XXXI—DEPARTMENT OF ENERGY NATIONAL SECURITY
PROGRAMS



Department of Energy National Security Programs

(Dollars in Thousands)

FY2004
Request
Atomic Energy Defense Activities (053)
Energy Programs
Energy SUPPIY..ccociiiieiiieee it e e 110,473
National nuclear security administration:
WEAPONS ACHVILIES. ¢ coverieririiiiiii ittt sre s 6,378,000
Defense nuclear nonproliferation...........cocovveiircerececinninonnenneenes 1,340,195
NAVAl TEACLOTS. ... veieirier ettt rres s e s e enen e rene e 768,400
Office of the adminiStrator........cccouviriiiiiei et 347,980
Total, National nuclear security administration 8,834,575
Environmental and other defense activities:
Defense environmental restoration & waste management....
Defense site acceleration completion...........cccoovviienvnnnas 5,814,635
Defense environmental SEIVICES. .eeeerrrreciiireeiceeeeiireeecerreeeesreeaeeeneans 995,179
Other defense aCHVITIES......cuvveeiiieceiie e ccieeeeeiee et eesea e e sraee e 494,331
Defense nuclear waste disposal.........ccovvvincrmiiinninnicnecnns 430,000
Total, Environmental & other defense activities 7,734,145
Cerro Grande fire activities (Use of prior years balances)..................
Subtotal Department of Energy 16,679,193
Defense nuclear facilities safety board............cccoiiviiiniiinns 19,559

Total Atomic Energy Defense Activities 16,698,752

House

Authorized

110,473

6,393,000
1,312,695
768,400
347,980
8,822,075

5,824,135
995,179
497,331
430,000

7,746,645

16,679,193
19,559
16,698,752

Senate

Authorized

110,473

6,457,272
1,340,195
788,400
347,980
8,933,847

5,814,635
995,179
465,059
360,000

7,634,873

16,679,193
19,559
16,698,752

Conference
Change

56,772
-8,000

-6,000
42,772

-5,272
-37,500
-42,772

Conference
Authorized

110,473

6,434,772
1,332,195
768,400
341,980
8,877,347

5,814,635
995,179
489,059
392,500

7,691,373

16,679,193
19,559
16,698,752

638



Department of Energy National Security Programs

(Dollars in Thousands)
FY2004
Request
Energy Supply
Nuclear Energy
Infrastructure
Idaho facilities management
INEEL infrastructure
INEEL infrastructure O&M (050).......ccoviiiiiiiniiimmininiiiicnne 21,415
Idaho sitewide safeguards and security (050)........c.ccoceiiinnnnnnn 56,654
Total, Infrastructure 78,069
Program direction (050).......coovrrereciniriiniiine s s 35,407
Subtotal Nuclear Energy 113,476
Less security charge for reimbursable work (NE) (050)..........cccoeee. -3,003
Total, Energy Supply 110,473
National Nuclear Security Administration
Weapons Activities
Directed stockpile work
Stockpile research and development..........coooveiiiiiiiniiiinicniie 433,150
Stockpile maintenance 405,746
Stockpile eValUAtiON.......ccovirriererir et 202,885
Dismantlement/disposal.........ccccoicriniirieneimee e s 37,722
Production support 278,113
Field engineering, training and manuals..........coccoeivniniannininninnes 7,170
Total, Directed stockpile work 1,364,786

House

Authorized

21,415
56,054
78,069

35,407
113,476

-3,003
110,473

433,150
405,746
202,885
37,722
295,113
7,170
1,381,786

Senate
Authorized

21,415
56,654
78,069

35,407
113,476
-3,003
110,473

433,150
405,746
202,885
37,722
278,113
7,170
1,364,786

Conference Conference
Change Authorized

21,415
56,654
78,069

35,407
113,476
-3,003
110,473

433,150

10,000 415,746
202,885

37,722

278,113

7,170

10,000 1,374,786
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Department of Energy National Security Programs

(Dollars in Thousands)

Campaigns
Science campaigns
Primary certifiCation......cocoeuetrieierrierceerinieencencse et seeneens
Dynamic materials properties. ... ...oocumeiiniemnineriineeenseccrsisennesene

Advanced radiography
Operations and MAINLENANCE. .......cvverrereererrereerereenreirerereeserressenenns

Secondary certification and nuclear systems
TNATZINS. ottt s bbbt sences
Total, Science campaigns

Engineering campaigns
Enhanced SUIeY......ccoovviiiimiiniiiiiec i esesse e
Weapons system engineering certification.
Nuclear SUTVIVADIIILY. ...cc.coveveeerecierecieinreeensenneeseesereeesseeseesenenns
Enhanced surveillance........coe.ceveeeervrniincinreneenerencneieseseseneenennes
Advanced design and production technologies..........ccocevverrereeveennen.
Engineering campaigns construction activities
Operations and MAINIENANCE. ......c.crrmiiiierintirerireeresvcennereesnenene
Construction:
01-D-108 Microsystem and engineering science
applications (MESA), SNL, Albuquerque, NM.......c.ccccceeunene
Total, Engineering campaigns construction activities......c...v...
Total, Engineering campaigns

FY2004
Request

65,849
82,251

65,985

55,463
269,548

37,974
28,238
23,977
94,781
79,917

4,500
61,800

66,300
331,187

House
Authorized

65,849
82,251

60,985

55,463
264,548

37,974
28,238
23,977
94,781
79,917

4,500
61,800

66,300
331,187

Senate
Authorized

65,849
82,251

65,985

55,463
269,548

37,974
28,238
23,977
94,781
79,917

4,500
61,800

66,300
331,187

Conference
Change

-1,000

-5,000

-6,000

-1,000

-2,000

-3,000

Conference
Authorized

64,849
82,251

60,985

55,463
263,548

36,974
28,238
23,977
92,781
79,917

4,500
61,800

66,300
328,187
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Inertial confinement fusion and high yield campaign
campaign

Operations and MaINtENANCE. .......c.cerererrecrecrnrrecrereeeeriveeenns

Construction:
96-D-111 National ignition facility (NIF),

LLNL, Livermore, CA.....cccvviimeeeereerceerceever v siresesneas

Total, Inertial confinement fusion and high yield
campaign

Advanced simulation and computing campaign

Operations and MaINLENANCE. . ..cvoieieiiiiiire s inecas

Construction:
01-D-101 Distributed information systems

laboratory, SNL, Livermore, CA.....cc.covvvivevriccnmnnnnccennens

00-D-103, Terascale simulation facility,

LLNL, Livermore, CA...cccooi e e ecieeereeesee e reeenanns

00-D-107 Joint computational engineering

laboratory, SNL, Albuquerque, NM.......ccoovvvniniiinnnn

Total, Construction

Total, Adv simulation and computing campaign......c.c.c.c.....

Pit manufacturing and certification campaign...........ccccoceveeeennen

Readiness campaigns

Stockpile readiness......occoevevreeneriininrec s

High explosives manufacturing and weapons

assembly/disassembly readiness.........cooeeevverreniiciininniniins

(Dollars in Thousands)

FY2004
Request

316,769

150,000

466,769

713,326

12,300

25,000

37,300

750,626

320,228

55,158

29,649

House
Authorized

311,769

150,000

461,769

713,326

12,300

25,000

37,300

750,626

320,228

57,158

29,649

Senate
Authorized

316,769

150,000

466,769

713,326

12,300

25,000

37,300

750,626

320,228

55,158

29,649

Conference
Change

-5,000

-5,000

-25,000

-25,000

-2,000

Conference
Authorized

311,769

150,000

461,769

688,326

12,300

25,000

37,300

725,626

320,228

55,158

27,649
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Department of Energy National Security Programs
(Dollars in Thousands)

Non-nuclear readiness
Materials TEAdINESS. ....ovvverriireeeeieiceeie ettt b enee s ensanee s
Tritium readiness
Operations and MAINIENANCE. .........cccovmiriirineiieeir e
Construction:
98-D-125 Tritium extraction facility,
Savannah River site, Aiken, SC......ocovvrvivveervnrreeccenesereenns
98-D-126 Accelerator production of tritium
(APT), various 10Cations........co.covmvrevrrrniirinienscee e
Total, Construction
Total, Tritium readiness
Total, Readiness campaigns
Total, Campaigns

Readiness in technical base and facilities
Operations of faCilities.........ccoriviiiiiiiie e
OhET STTES..eveuririierrerrererersreterteec e eressessesasinesessisseiaens
Y-12 Plant facilities and legacy material stewardship...
Pantex Plant maintenance..........ccovecerecereencerreccrnecccennnas
Pantex General Plant projects and capital equipment..........c..cc.ove.e.

Program 1eadiness........ovveveeiniiiciniceieiiisi b s
Special projects
Material recycle and FECOVETY.....coovivriiiiiiiininicrne e
(00311731 1 ¢TSS OROTOR
Storage
Nuclear weapons incident reSPOnSe.........ovviveveiviiiririmieriennens

FY2004

Reguest
37,397

59,893

75,000

75,000
134,893
257,097

2,395,455

972,773

131,093
42,975
76,189
16,006
11,365
89,694

House
Authorized

37,397

59,893

75,000

75,000 .

134,893
259,097
2,387,455

989,073
[-20,000]
[7,000]
[14,300]
[15,000]

131,093
42,975
76,189
16,006
11,365
89,694

Senate
Authorized

37,397

59,893

75,000

75,000
134,893
257,097

2,395,455

1,052,045

131,093
42,975
76,189
16,006
11,365
89,694

Conference Conference
Change Authorized
-3,000 34,397
59,893
75,000
75,000
134,893
-5,000 252,097
-44,000 2,351,455
106,272 1,079,045
131,093
42,975
76,189
16,006
11,365

89,694
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Department of Energy National Security Programs
(Dollars in Thousands)

Subtotal, Readiness in technical base and
facilities
Construction:
04-D-101 Test capabilities revitalization,
Sandia National Laboratories, Albuquerque, NM............ccoociennene

04-D-102 Exterior communications infrastructure
modernization, Sandia National Laboratories
Albuquerque, NM...oioonreeenriesrsccvec s

04-D-103 Project engineering and design, (PED)
Various 10CALIONS. .....vvviirieerieirrerieieieiist e

04-D-104 National security sciences building
Los Alamos National Laboratory, Los Alamos, NM............c.cceceueee.

04-D-125 Chemistry and metallurgy facility
replacement project, Los Alamos National
Laboratory, Los Alamos, NM.......cccccerinmmniiiicmnnniicininens

04-D-126 Building 12-44 production cells
upgrade, Pantex plant, Amarillo, TX.......cccccvvvininiiiiiinens

04-D-127 Cleaning and loading modifications
Savannah River site, Aiken, SC......cooveeiviiccocemrinrrereecceeeenes e

FY2004
Request
1,346,095

36,450

20,000

2,000

50,000

20,500

8,780

2,750

House
Authorized

1,356,395

36,450

20,000

2,000

38,000

20,500

8,780

2,750

Senate
Authorized

1,419,367

36,450

20,000

2,000

20,500

8,780

2,750

Conference Conference
Change Authorized

106,272 1,446,367

36,450

20,000

2,000

-50,000

20,500

8,780

2,750
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Department of Energy National Security Programs
(Dollars in Thousands)

04-D-128 TA-18 Mission relocation project
Los Alamos National Laboratory, Los Alamos, NM............c.ccee.

03-D-101 Sandia underground reactor facility
Sandia National Laboratories, Albuquerque, NM.........c.cocoiinn

03-D-102 LANL Administration Building, SM-43

replacement, Los Alamos, NM................

03-D-103 Project engineering and design (PED)
VATIOUS TOCALIONS. .. eveectenieccecrc et e e

03-D-121 Gas transfer capacity expansion,

Kansas City Plant, Kansas City, MO.......

03-D-122 Purification facility, Y-12 plant

Oak Ridge, TN....ccoierrccreeee e

03-D-123 Special nuclear materials component
requalification facility, Pantex plant, Amarillo, TX.......cccooveiinns

02-D-103 Project engineering and design,

Various 10CatioNS. .....c.oeevevereivreeininesensienenes

02-D-105 Engineering technology complex

upgrade (ETCU), LLNL, Livermore, CA

FY2004
Request

8,820

10,570

15,300

7,628

10,950

9,776

House
Authorized

8,820

10,570

15,300

7,628

10,950

9,776

Senate
Authorized

8,820

50,000

10,570

15,300

7,628

10,950

9,776

Conference
Change

38,000

Conference
Authorized

8,820

38,000

10,570

15,300

7,628

10,950

9,776

GEs
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02-D-107 Electrical power systems safety
communications and bus upgrades, Nevada Test

01-D-103 Project engineering and design (PED)
various 1oCations...........ooerirereincinienn e

01-D-107 Atlas relocation and operations

Nevada Test Site, NVttt asseesnneeeeee

01-D-108 Microsystem and engineering science

applications (MESA), SNL, Albuquerque, NM.......c.cccovvivnninennns

01-D-124 HEU materials facility, Y-12 plant,

Oak Ridge, TN ..o s

01-D-126 Weapons Evaluation Test Laboratory

Pantex Plant, AMarilo, TX.. ..ot seeeree s essesneses

01-D-800 Sensitive compartmented

information facility, LLNL, CA.....cccooiiniiniiiiiinnreccecieenee

99-D-103 Isotope sciences facilities,
LLNL, Livermore, CA.......c.cooevveerireeiereerirennns

99-D-104 Protection of real property (roof
reconstruction-Phase II), LLNL, Livermore, CA

(Dollars in Thousands)

Site.eieieeeierenen.

FY2004
Request

2,887

1,600

45,000

2,838

3,500

House
Authorized

2,887

1,600

45,000

2,838

3,500

Senate
Authorized

2,887

1,600

45,000

2,838

3,500

Conference Conference
Change Authorized

2,887

1,600

45,000

2,838

3,500
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99-D-106 Model validation & system
certification center, SNL,

Albuquerque, NM......c.oovvii

99-D-125 Replace boilers & controls,

Kansas City plant, Kansas City, MO.........c.cc......

99-D-127 Stockpile management restructuring
initiative, Kansas City plant,

Kansas City, MO......ccocoiveiiviiiiiiinnniine

99-D-128 Stockpile management restructuring

initiative, Pantex plant, Amarillo, TX.................

98-D-123 Stockpile management
restructuring initiative, Tritium
factory modernization and consolidation,

Savannah River site, SC.....oveeviiiciieicee e,

98-D-124 Stockpile management restructuring

initiative, Y-12 plant Oak Ridge, TN........cocc...

97-D-123 Structural upgrades, Kansas City

plant, Kansas City, MO......ccccooovvirnirinecrenens

96-D-102 Stockpile stewardship facilities

revitalization, Phase VI, various locations...........

(Dollars in Thousands)

FY2004
Request

............................. 12,475

............................ 1,552

House
Authorized

12,475

1,552

Senate Conference Conference
Authorized Change Authorized
12,475 12,475

1,552 1,552

LES
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90-D-124 High explosive synthesis facility,

Pantex plant, Amarillo, TX....c.cccovevminreniicninn

88-D-125 HE machining facility, PX......c........

Total, Construction

(Dollars in Thousands)

FY2004
Request

273,376

Total, Readiness in technical base and facilities

1,613,471

Facilities and infrastructure recapitalization
program

Operation and Maintenance............ococurvevcneieeenns

Construction
04-D-203 Facilities and infrastructure
recapitalization program (FIRP), project

engineering design (PED), various locations......

Total, Facilities and infrastructure

.............................. 261,404

.............................. 3,719

recapitalization program

Secure transportation asset
Operations and equipment

Program direCtion.........ccooveveneveiieenincnnininiceas

265,123

123,605

............................. 58,795

182,400

Total, Secure transportation asset

Safeguards and security

Operations and maintenance............cceeveieverernenenes

............................. 582,067

Physical and cyber security research and development....................

LLNL security upgrades..........cccoueevrvcinicniinniis

House
Authorized

261,376
1,617,771

261,404

3,719

265,123

123,605
58,795
182,400

583,767
[-10,000]
[11,700]

Senate
Authorized

273,376

1,692,743

261,404

3,719

265,123

123,605
58,795
182,400

582,067

Conference
Change

-12,000
94,272

-3,500
[-3,500]

Conference
Authorized

261,376

1,707,743

261,404

3,719

265,123

123,605
58,795
182,400

578,567
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Construction:
99-D-132 Nuclear material safeguards and

security upgrade project, LANL, Los Alamos, NM

Total, Safeguards and security

Subtotal, Weapons Activities

Adjustments

Use of prior year balances.........cocciiniiivcniniencnincnneeene
Less security charge for reimbursable work..........c.cccvenenn.

Total, Adjustments

Total, Weapons Activities

Defense Nuclear Nonproliferation
Nonproliferation and verification R&D

Operation and MAINIENANCE. ..o ivirrrmirivirisreernnrceenns

Construction:
00-D-192 Nonproliferation and international

security center (NISC), LANL ...

Total, Nonproliferation & verification R&D.

Nonproliferation and international SECUrity.........cooveiecirerins
TAEA safeguards and nonproliferation policy........cccceceounnnnne
Nuclear noncompliance verification........c.coovvevcervicniieencencns

(Dollars in Thousands)

FY2004
Request

3,683
585,750
6,406,985

-28,985
-28,985
6,378,000

203,873

203,873

101,734

House
Authorized

3,683
587,450
6,421,985

-28,985
-28,985
6,393,000

203,873

203,873

101,734
[-5,000]
[5,000]

Senate
Authorized

3,683
585,750
6,486,257

-28,985
-28,985
6,457,272

203,873

203,873

101,734

Conference Conference
Change Anthorized
3,683
-3,500 582,250

56,772 6,463,757

-28,985
-28,985
56,772 6,434,772

203,873

203,873

101,734
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(Dollars in Thousands)

Nonproliferation programs with Russia
International nuclear materials protection and
COOPETALION. ..t eeer et s se e es e s me e st st sas s
Russian transition initiatives
HEU transparency implementation...........ccccoovreerrcrrinainininieieesennenns
International nuclear safety and cooperation............ccccocceeeiiiiiiinnnn
Elimination of weapons-grade plutonium production program
Accelerated materials diSPOSItION. ......coovevviiviiminiiiei e
Fissile materials disposition
U S surplus materials diSposition.........oeeiviveeiiinciiininnnieieennns
Russian surplus materials diSPOSION.........occeerviniriisinivneinsicniiiinns
Construction:
01-D-407 Highly enriched uranium (HEU) blend
down, Savannah River, SC........cccovviviiieiiiecieeeerieceere s

99-D-141 Pit disassembly and conversion
facility, Savannah River, SC.....cooocccvioniiinennncccnneeeceens

99-D-143 Mixed oxide fuel fabrication
facility, Savannah River, SC.....cccoovvrininieiivecnrenccreriressereenenes
Total, Construction

Program dir€CHOM. ..c.covreeeireeeert e s
Total, Fissile materials disposition
Total, Nonproliferation programs with Russia

FY2004
Regquest

226,000
40,000
18,000
14,083
50,000
30,000

193,805
47,100

13,600

402,000
415,600

656,505
1,034,588

House
Authorized

226,000
40,000
18,000
11,583
50,000

5,000

193,805
47,100

13,600

402,000
415,600

656,505
1,007,088

Senate
Authorized

226,000
40,000
18,000
14,083
50,000
30,000

193,805
47,100

13,600

402,000
415,600

656,505
1,034,588

Conference Conference
Change Authorized

5,000 231,000
40,000

18,000

-8,000 6,083
50,000

-5,000 . 25,000

193,805
47,100

13,600

402,000
415,600

656,505
-8,000 1,026,588
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Return of domestic sealed SOUICES.....cueurareiirererrrerreeereverereanes
Program dir€Ction.........oivviiieniiiiniiiisis e

Subtotal, Defense Nuclear Nonproliferation

Adjustments:

Use of prior year balances........cccocoinininvnnnecnnieenenn,
International renewable energy program..........ccoeeeveevveninnnn

Total, Adjustments
Total, Defense Nuclear Nonproliferation

Naval Reactors
Naval reactors development

Operation and MAINENANCE.......c..eiviriirieriicrieeesseeeenines

Construction:

03-D-201 Cleanroom technology facility.........occoreveveuenne.

01-D-200 Major office replacement building,

Schenectady, NY ..o

90-N-102 Expended core facility dry cell

project, Naval Reactors Facility, ID......c.cccceviviniini

Total, Construction

Total, Naval reactors development.

Program direCtion.........cocccvviieciicnenecrieecc e

Total, Naval Reactors

(Dollars in Thousands)

FY2004
Request

1,340,195

1,340,195

724,600

300

18,300
18,600
743,200

25,200
768,400

House
Authorized

1,312,695

1,312,695

724,600

300

18,300
18,600
743,200

25,200
768,400

Senate
Authorized

1,340,195

1,340,195

744,600

300

18,300
18,600
763,200

25,200
788,400

Conference Conference
Change Authorized

-8,000 1,332,195

-8,000 1,332,195

724,600

300

18,300
18,600
743,200

25,200
768,400
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Department of Energy National Security Programs
(Dollars in Thousands)

FY2004 House Senate Conference Conference
Reguest Authorized Authorized Change Authorized
Office Of The Administrator
Office of the admINISIIAtOT. . .c.ecvvreierieie et 347,980 347,980 347,980 -6,000 341,980
Defense nuclear nonproliferation..........coooveoiiiveiinininvenienieeee
Total, National Nuclear Security Administration 8,834,575 8,822,075 8,933,847 42,772 8,877,347

Defense Environmental Restoration & Waste Mgt
Site/project completion
Operation and MaINIENANCE.......ocovviiriiieiiiiiisicireese s
Construction:
03-D-414 Preliminary project engineering and design
VATIOUS T0CATIONS. .cvecemriercetierreeesen ettt e

02-D-402 Intec cathodic protection system
expansion project, INEEL, Idaho Falls, ID........cccccovvmiiniininns

02-D-420 Plutonium packaging and stabilization,
Savannah RIVET, SC...uiiiiiiii ittt cteeeeern et e

01-D-414 Preliminary project, engineering and
design (PE&D), various 1oCations..........ccoeeerivrniinirinsenenenieiniens

99-D-402 Tank farm support services, F&H area,
Savannah River site, Aiken, SC.....ccoooieviriiiii e

99-D-404 Health physics instrumentation
laboratory, INEEL, ID......c..cooieiniiiiie e
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Department of Energy National Security Programs
(Dollars in Thousands)

FY2004 House Senate Conference Conference
Request Authorized Authorized Change Authorized

98-D-453 Plutonium stabilization and handling
system for PFP, Richland, WA ..o

96-D-471 CFC HVAC/chiller retrofit, Savannah
River site, ATKEN, SCouiiiiiiii et e ren e

92-D-140 F&H canyon exhaust upgrades,
Savannah RIVET, SC.u.ooiiiecieeceeeie e eseie s s e ne e ee e ennans

86-D-103 Decontamination and waste treatment
facility, LLNL, Livermore, CA.........ccccoviiiininiiiceecrs e
Total, Construction
Total, Site/project completion

Post 2006 completion
Operation and MaINIENANCE. ......oovirieierrertieeteeeserscsne s
Uranium enrichment D&D fund contribution...........coccceeiiierniennnne.
Construction:

93-D-187 High-level waste removal from
filled waste tanks, Savannah River, SC......ccoooeiiiiiivrneieeeeen,

Office of river protection
Operation and MaINIENANCE. ... ..ccoovvrieivimiiise e
Construction:
03-D-403 Immobilized high-level waste

€¥8



Department of Energy National Security Programs
(Dollars in Thousands)

FY2004 House Senate Conference Conference
Request Authorized Authorized Change Authorized

interim storage facility, Richland, WA ...
01-D-416 Tank waste remediation system, RL........c.ccoccoecnnins

97-D-402 Tank farm restoration and safe
operations, Richland, WA .......c.cccoiviiiiiims

94-D-407 Initial tank retrieval systems,
Richland, WA . ...ooo oot er e setaee et esnaee s
Total, CONSITUCHON. .....ecviiteeerareens e erreneseeeseesee e ebeeeasseestnnnenne
Total, Office of TIVEr ProteCtion........cocoovuervieriiiie it
Total, Post 2006 cOMPIEtiON......c.cccvvemreeciiieiie et

Uranium enrichment D&D fund contribution...........ccoccvviicnnciinninn,
Science and teChNOlOZY.......ocecvrireriiirrrerce e
Excess facilities...... JE OO TSRO POOY
MULH-SItE ACHVITIES. .1ueenerrresirreeeereereesertneeceeasesceseesesenssesraeesesseeneeresarens
Safeguards and SECUTILY........ccoovvvviimrneiinic e e
Program ireCHON.....coceevrirereeiirer e ceee e b b
Subtotal, Defense environmental restoration and
WASLE TNATAZEITIEIIE «....eveeevereriteaieteuesereseseseseseseeess et eseasetas et s s e s s eae
Adjustments:
Use of prior year Dalances.........ccouvvreennerenecerrieecar e
Less security charge for reimbursable work... .
Total, AQJUSTNENLS. ...c.ecvreirieriirinere et eerre e s na e enesneenes
Total, Defense Environmental Restoration And
Waste Management

8



Department of Energy National Security Programs
(Dollars in Thousands)

Environmental Management Cleanup Reform
Environmental management cleanup reform...........cccoocooviiininicnnvinnn

Defense Site Acceleration Completion
(was Defense Facilities Closure Projects)

2006 Accelerated COMPLELIONS. .....c..covevieuirieiiriiieene et

2012 Accelerated Completions
Operation and MAINENANCE. .......c..ccocvurrviriiieecicriine e e
Construction:
04-D-414 Project engineering and design,
VATIOUS JOCALIONS. 1. ervreurereeriiriaiestrereriestasseessseeesaeseessanseseneseesesesesaens

04-D-423 3013 container surveillance capability
1 235-F, SRuciciiriiircii et tenenessne et sn oo

02-D-402 Cathodic protection system
expansion, ID ...

01-D-416 Waste treatment and immobilization

Total, Construction.
Total, 2012 Accelerated Completions

FY2004
Request

1,245,171

1,512,554

23,500

1,134

1,126

690,000
715,760
2,228,314

House
Authorized

1,254,671

1,512,554

23,500

1,134

1,126

690,000
715,760
2,228,314

Senate
Authorized

1,245,171

1,512,554

23,500

1,134

1,126

690,000
715,760
2,228,314

Conference

Change

Conference

Authorized

1,245,171

1,512,554

23,500

1,134

1,126

690,000
715,760
2,228,314

14}



2035 Accelerated Completio
Operation and maintenanc
Construction:

Department of Energy National Security Programs
(Dollars in Thousands)

ns
L U

04-D-408 Glass waste storage

building #2, SR.............

03-D-403 Immobilized HLW interim storage
FACTHILY, R ettt s

03-D-414 Project engineering and design,

various locations...........

Total, Construction

Total, 2035 Accelerated Completions

Safeguards and security........

Technology development and deployment...........cooeveiiniiiiiiicnn

Site closure.......cocoeceeennennne
Safeguards and security........

Subtotal, Defense Site Acceleration Completion

Less general reduction..........

Less security charge for reimbursable work

Use of prior year balances

Total, Defense Site Acceleration Completion

FY2004
Request

1,892,884

20,259

13,954

51,500

85,713
1,978,597

299,977
63,920
5,815,979
-1,344

5,814,635

House
Authorized

1,892,884

20,259

13,954

51,500

85,713
1,978,597

299,977
63,920
5,825,479
-1,344

5,824,135

Senate
Authorized

1,892,884

20,259

13,954

51,500

85,713
1,978,597

299,977
63,920
5,815,979
-1,344

5,814,635

Conference
Authorized

Conference
Change

1,892,884

20,259

13,954

51,500

85,713
1,978,597

299,977
63,920
5,815,979
-1,344

5,814,635

978



Department of Energy National Security Programs
(Dollars in Thousands)

Defense Environmental Services
(was Defense Environmental Management Privatization)

Commiunity and regulatory SUPPOTt.....c.coeeiiereircerierennrecreerreereeneereeenaees
Federal contribution to the uranium enrichment............cccoevvevveeeeeeeeneanes
Non-closure environmental activities

Operation and MAINTENATICE. ...c..c.eetirrerunrieirecrereseeieeterr e eseseseensens

Program dIiTECHON. ....oc.cvciiiee ettt e s e

Privatization initiatives, various locations
Subtotal, Defense Environmental Services

Less general reduction. ........cccoeirorciiiinece et
Total, Defense Environmental Services

Total, Defense Environmental Rest & Waste Mgt

Other Defense Activities
Energy security and assurance
ENETEY SECUTILY ...voiriirmeeiienierrcecereeetr et se e oo s ean
Program direction.
Total, Energy security and assurance

Office of Security
Nuclear safeguards and SECUITtY........cooeeiioreiiicninccnrcre e
Security INVEStIGAtIONS. ... ccurieeieiriecree et
Program QireCtion.....c..cccrurerrreiiceirine e csee e

FY2004
Request

61,337
452,000

189,698
292,144
995,179
995,179

6,809,814

4,272
4,272

104,713
54,554
52,490

House
Authorized

61,337
452,000

189,698
292,144
995,179
995,179

6,819,314

3,272
3,272

104,713
54,554
52,490

Senate
Authorized

61,337
452,000

189,698
292,144
995,179
995,179

6,809,814

104,713
54,554
52,490

Conference Conference
Change Authorized

61,337
452,000

189,698
292,144
995,179
995,179

6,809,814

-4,272
-4,272

104,713
54,554
52,490

L¥8



Department of Energy National Security Programs
(Dollars in Thousands)

Chief information officer

Corporate management information program
Total, Office of Security

Intelligence
Counterintelligence

Advanced accelerator applications

Independent oversight and performance assurance........c..ccoceiiecenrnennns

Environment, safety & health

Environment, safety and health (defense)
Program direction
Total, Environment, safety and health

Worker and community transition

Worker and community transition
Program direction
Total, Worker and community transition.

Office of Legacy Management

Office of Legacy

Management (050)

Program direction......c...ceovveveercercrcrennnan.

National security programs administrative SUPPOTL.......c.oovecmienciniiennns

Office of hearings and appeals

Subtotal, Other defense activities

FY2004
Request

211,757

39,823
45,955

22,575

87,276
20,410
107,686

12,321
2,679
15,000

19,178

25,000
3,797
495,043

House
Authorized

211,757

44,823
45,955

22,575

87,276
20,410
107,686

12,321
1,679
14,000

19,178

25,000
3,797
498,043

Senate
Authorized

211,757

39,823
45,955

22,575
87,276

20,410
107,686

12,321
2,679
15,000

19,178

3,797
465,771

Conference

Change

-1,000
-1,000

-5,272

Conference
Authorized

211,757

39,823
45,955

22,575

87,276
20,410
107,686

12,321
1,679
14,000

19,178

25,000
3,797
489,771

878



Department of Energy National Security Programs
(Dollars in Thousands)

FY2004 House Senate Conference Conference
Request Authorized Authorized Change Authorized
Adjustments:
Use of prior year balances........c.ccvvvviiiccniiinncnce e s
Less security charge for reimbursable work (SO) =712 -712 -712 -712
Total, Adjustments =712 =712 -712 -712
Total, Other Defense Activities 494,331 497,331 465,059 -5,272 489,059
Defense Nuclear Waste Disposal
Defense nuclear waste diSposal........c.oooiciirvinnininnnee e 430,000 430,000 360,000 -37,500 392,500
Total, Environmental and Other Defense Activities 7,734,145 7,746,645 7,634,873 -42,772 7,691,373
Cerro Grande Fire Activities
Use of prior year Balances.......o.cocvrieiiiiceneeniiic e scen e
SUBTOTAL DEPARTMENT OF ENERGY 16,679,193 16,679,193 16,679,193 16,679,193
Defense nuclear facilities safety board...........cooocoeoieiniininiccnnins 19,559 19,559 19,559 19,559

TOTAL ATOMIC ENERGY DEFENSE ACTIVITIES...........cccvnnn... 16,698,752 16,698,752 16,698,752 16,698,752

678
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Subtitle A—National Security Programs Authorizations

National Nuclear Security Administration (sec. 3101)

The House bill contained a provision (sec. 3101) that would au-
thorize $8.8 billion for the National Nuclear Security Administra-
tion (NNSA), including funds for weapons activities, defense nu-
clear nonproliferation programs, naval reactor programs, and the
Office of the Administrator.

The Senate amendment contained a similar provision (sec.
3101).

The conferees agree to include a provision that would authorize
$8.9 billion for NNSA.

The budget request included $405.7 million in stockpile main-
tenance for directed stockpile work. The conferees agree to author-
ize $415.7 million for directed stockpile work, an increase of $10.0
million, to support activities at the Y-12 Plant in Oak Ridge, Ten-
nessee, to replace aging manufacturing process equipment and sup-
port systems at Y-12.

The budget request included $65.8 million for the primary cer-
tification campaign. The conferees agree to $64.8 million, a de-
crease of $1.0 million.

The budget request included $66.0 million in operations and
maintenance for the advanced radiography campaign. The con-
ferees agree to authorize $61.0 million for the advanced radiog-
raphy campaign, a decrease of $5.0 million. The conferees urge
NNSA to focus on delivering the radiographic tools essential to its
nearer term production requirements.

The budget request included $38.0 million for the enhanced
surety campaign. The conferees agree to authorize $37.0 million for
the enhanced surety campaign, a decrease of $1.0 million.

The budget request included $94.8 million for the enhanced
surveillance campaign. The conferees agree to authorize $92.8 mil-
lion for the enhanced surveillance campaign, a decrease of $2.0 mil-
lion.

The budget request included $316.8 million in operations and
maintenance for the inertial confinement fusion (ICF) and high
yield campaign. The conferees agree to authorize $311.8 million for
the ICF and high yield campaign, a decrease of $5.0 million. While
the conferees believe diagnostics and target fabrication capabilities
have been under emphasized in the past, the conferees question
whether such a large budget increase could be executed effectively.

The budget request included $713.3 million in operations and
maintenance for the advanced simulation and computing campaign.
The conferees agree to authorize $688.3 million for the advanced
simulation and computing campaign, a decrease of $25.0 million.

The budget request included $29.6 million for the high explo-
sives manufacturing and weapons assembly and disassembly readi-
ness campaign. The conferees agree to authorize $27.6 million for
the high explosives manufacturing and weapons assembly and dis-
assembly readiness campaign, a decrease of $2.0 million.

The budget request included $37.4 million for the non-nuclear
readiness campaign. The conferees agree to authorize $34.4 million
for the non-nuclear readiness campaign, a decrease of $3.0 million.
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The budget request included $1.3 billion for Readiness in Tech-
nical Base and Facilities (RTBF). The conferees agree to authorize
$1.4 billion, an increase of $106.3 million for the operations of fa-
cilities program to include a $7 million increase for facilities main-
tenance and legacy material stewardship at Y-12, and a $20.0 mil-
lion increase for plant maintenance, plant projects and capital
equipment at Pantex.

The budget request included $50.0 million for RTBF to begin
construction of a national security sciences building (project 04—D—
104) at Los Alamos National Laboratory (LANL). The conferees
agree to authorize $38.0 million for project 03—D-102, a decrease
of $12.0 million. The national security sciences building at LANL,
listed as 03—D-102, received an advanced appropriation in fiscal
year 2003 of $12.0 million. The conferees note that construction
projects should be authorized prior to obligation of funds.

The budget request included $585.8 million for safeguards and
security. The conferees agree to authorize $582.3 million for safe-
guards and security, a decrease of $3.5 million in physical and
cyber security research and development. The conferees note that
the proposed activities would be largely duplicative of research the
Department of Energy requested in other defense activities. Of the
amounts authorized for safeguards and security, the conferees
agree to authorize the Department to expend appropriated funds
available, not to exceed $8.0 million, for the planning, engineering,
and design of a proposed Security Improvements project at the Y—
12 National Security Complex.

The budget request included $226.0 million for international
nuclear materials protection and cooperation. The conferees agree
to authorize $231.0 million, an increase of $5.0 million for the sec-
ond line of defense program which helps to prevent nuclear mate-
rials from being smuggled across Russian and other international
borders. The budget request included $30.0 million for accelerated
materials disposition. The conferees agree to authorize $25.0 mil-
lion for accelerated materials disposition, a decrease of $5.0 million.
The conferees note their concern with the cost-effectiveness of this
program.

Defense environmental management (sec. 3102)

The House bill contained a provision (sec. 3102) that would au-
thorize $6.8 billion for the Department of Energy for defense envi-
ronmental management (EM) activities for fiscal year 2004, includ-
ing funds for defense site acceleration completion and defense envi-
ronmental services.

The Senate amendment contained a similar provision (sec.
3102) that would authorize $6.8 billion for defense environmental
activities.

The conferees agree to authorize $6.8 billion for defense envi-
ronmental management, the amounts of the budget request, includ-
ing $5.8 billion for defense site acceleration completion and $995.2
million for defense environmental services.

The conferees support the continuing efforts of the Department
of Energy to accelerate cleanup at all of the environmental man-
agement (EM) sites, which will result in reducing risk to the envi-
ronment, workers, and the community, shortening cleanup sched-
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ules, and saving tens of billions of dollars across the EM complex.
The conferees also support a policy that would take funds made
available due to the cleanup completion of Fernald, Mound, Rocky
Flats and other sites, and roll them into the remaining EM sites
to help accelerate their completion even sooner, if possible.

Other defense activities (sec. 3103)

The House bill contained a provision (sec. 3103) that would au-
thorize $497.3 million for the Department of Energy (DOE) for
other defense activities for fiscal year 2004.

The Senate amendment contained a similar provision (sec.
3103) that would authorize $465.1 million for DOE other defense
activities.

The conferees agreed to authorize $489.1 million, a reduction
of $5.3 million below the budget request.

The budget request included $4.3 million for program direction
for energy security and assurance. The conferees agree to authorize
no funds for these activities. These funds are requested for pro-
gram direction costs for an operational component of this office that
was transferred to the Department of Homeland Security (DHS) in
fiscal year 2003. The conferees note that funding for this compo-
nent should be included in the DHS budget.

The budget request included $15.0 million for worker and com-
munity transition (WCT), including $2.7 million for program direc-
tion. The conferees agree to include $14.0 million for WCT, a reduc-
tion of $1.0 million to be taken out of the program direction activi-
ties. The conferees note that the request for programmatic funds
drops 46 percent from fiscal year 2003, while program direction re-
mains level. The conferees have included a proportional decrease to
program direction.

Defense nuclear waste disposal (sec. 3104)

The House bill contained a provision (sec. 3104) that would au-
thorize $430.0 million for defense nuclear waste disposal for fiscal
year 2004.

The Senate amendment contained a similar provision (sec.
3104) that would authorize $360.0 million for defense nuclear
waste disposal.

The conferees agree to authorize $392.5 million for defense nu-
clear waste disposal, a decrease of $37.5 million to the budget re-
quest. The conferrees note that the authorized amount for defense
nuclear waste disposal reflects a $79.5 million increase to the fiscal
year 2003 appropriated level.

Energy supply (sec. 3105)

The House bill contained a provision (sec. 3105) that would au-
thorize $110.5 million for defense energy supply programs for fiscal
year 2004

The Senate amendment contained a similar provision (sec.
3105) that would authorize $110.5 million.

The conferees agree to authorize $110.5 million for defense en-
ergy supply programs for fiscal year 2004, the amount of the budg-
et request.
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Subtitle B—Program Authorizations, Restrictions, and Limitations

Termination of requirement for annual updates of long-term plan
for nuclear weapons stockpile life extension program (sec. 3111)

The House bill contained a provision (sec. 3112) that would ter-
minate certain annual reporting requirements related to stockpile
life extension programs, effective December 31, 2004.

The Senate amendment contained no similar provision.

The Senate recedes with a technical amendment.

The conferees note that this material should be included in the
annual report submitted by the National Nuclear Security Admin-
istration on the overall stockpile stewardship program, as well as
other required reports. The annual report just received by Congress
was extremely late. The conferees expect subsequent reports to be
submitted on time.

Department of Energy project review groups not subject to Federal
Advisory Committee Act by reason of inclusion of employees of
Department of Energy management and operating contractors
(sec. 3112)

The House bill contained a provision (sec. 3114) that would
allow an officer or employee of a management and operating
(M&O) contractor of the Department of Energy, when serving on
an advisory committee or review group for the Department on mat-
ters related to the Department’s M&O contracts, to be treated as
an officer or employee of the Department for the purposes of deter-
mining whether the group is an advisory committee within the
meaning of section 3 of the Federal Advisory Committee Act (5
United States Code App.).

The Senate amendment contained no similar provision.

The Senate recedes.

Readiness posture for resumption by the United States of under-
ground nuclear weapons tests (sec. 3113)

The Senate amendment contained a provision (sec. 3132) that
would require the Secretary of Energy to achieve, and thereafter
maintain, a posture of 18 months for resumption by the United
States of underground nuclear tests. The Secretary of Energy
would achieve this readiness posture by October 1, 2006. However,
if, through the review conducted to comply with section 3142(c) of
the Bob Stump National Defense Authorization Act for Fiscal Year
2003, the Secretary determined that a different readiness posture
was feasible and advisable, then the provision would require the
Secretary to achieve, and thereafter maintain, that optimal test
readiness posture.

The House bill contained no similar provision.

The House recedes with an amendment that would eliminate
the requirement for the Secretary to identify an optimal test readi-
ness posture in lieu of 18 months. Consistent with subsection
3142(c) of the Bob Stump National Defense Authorization Act for
Fiscal Year 2003 (Public Law 107-314), the Secretary determined
that 18 months is the optimal test readiness posture. Furthermore,
the amendment clarified that the readiness posture should be “not
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more” than 18 months for resumption by the United States of un-
derground nuclear tests.

Technical base and facilities maintenance and recapitalization ac-
tivities (sec. 3114)

The Senate amendment contained a provision (sec. 3133) that
would require the Administrator for Nuclear Security to add dis-
cipline, criteria, and new requirements and limitations to the Oper-
ations of Facilities Program within the Readiness in Technical Base
and Facilities (RTBF) Program.

The House bill contained no similar provision.

The House recedes with an amendment that would require the
Administrator to submit a report to the congressional defense com-
mittees setting forth guidelines on how NNSA’s current and future
maintenance needs shall be met, including the types of criteria to
be used. The goal of the guidelines included in the report should
be to avoid NNSA maintenance backlogs. The Administrator of
NNSA would be required to complete the selection of the Facilities
and Infrastructure Recapitalization Program (FIRP) projects by De-
cember 31, 2004. The Operations of Facilities Program would re-
main a subprogram within the RTBF Program. Within the RTBF
Program, the Deputy Administrator for Defense Programs would be
required to appoint an individual manager to ensure the Oper-
ations of Facilities Program receives the focus and priority it re-
quires. Finally, the amendment would require the Secretary of En-
ergy to submit a detailed budget justification for the Operations of
Facilities Program broken down into individual budget elements.

The conferees note that FIRP was originally envisioned and in-
troduced to Congress as a ten-year program with a narrow and spe-
cific goal of eliminating the enormous maintenance backlog, which
had accumulated over many years. Accordingly, FIRP would termi-
nate on September 30, 2011, at the end of the program’s tenth
year.

The conferees are concerned that the NNSA has not placed
enough priority on future maintenance and repair needs across the
nuclear weapons complex. While FIRP seems to be making signifi-
cant progress in addressing maintenance backlogs, the NNSA
needs to make much more progress in addressing current and fu-
ture maintenance and repair needs within the RTBF program.

Continuation of processing, treatment, and disposition of legacy nu-
clear materials (sec. 3115)

The Senate amendment contained a provision (sec. 3134) that
would amend section 3137 of the National Defense Authorization
Act for Fiscal Year 2001 (Public Law 106—398) that prohibited the
Department of Energy (DOE) from decommissioning the F Canyon
facility at the Savannah River Site until the Secretary of Energy
and the Defense Nuclear Facilities Safety Board (DNFSB) jointly
submits a report to the Committees on Armed Services of the Sen-
ate and the House of Representatives. The report would set forth
an assessment of whether or not all materials present in the F
Canyon are safely stabilized and future needs for fissile materials
disposition can be met through H Canyon. The Senate provision
would amend section 3137 of the National Defense Authorization
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Act for Fiscal Year 2001 by deleting the requirement that F Can-
yon be maintained in a high state of readiness and eliminating the
DNFSB certification requirement. In addition, the provision would
require the DOE to submit a report to the congressional defense
committees and the DNFSB before commencing the decommis-
sioning of F Canyon. The provision would retain the requirement
that H Canyon be maintained in a high state of readiness to ensure
the availability of H Canyon for any future canyon processing
needs.

The House bill contained no similar provision.

The House recedes with a technical amendment.

Repeal of prohibition on research and development of low-yield nu-
clear weapons (sec. 3116)

The House bill contained a provision (sec. 3111) that would
amend section 3136 of the National Defense Authorization Act for
Fiscal Year 1994 (Public Law 103-160). The provision would main-
tain the prohibition on development of new nuclear weapons with
yields less than five kilotons, but would allow research on such
weapons, including concept definition studies, feasibility studies,
and detailed engineering design.

The Senate amendment contained a similar provision (sec.
3131) that: (1) would repeal section 3136 of the National Defense
Authorization Act for Fiscal Year 1994 and thereby end the prohi-
bition on research and development of low-yield nuclear weapons;
(2) would state that nothing in the provision should be construed
as authorizing the testing, acquisition, or deployment of a low-yield
nuclear weapon; (3) would require the Secretary of Energy to ob-
tain specific congressional authorization before commencing the en-
gineering development phase, or any subsequent phase, of a low-
yield nuclear weapon; and (4) would require the Secretary of State,
the Secretary of Defense and the Secretary of Energy to jointly sub-
mit to Congress, no later than March 1, 2004, a report assessing
whether or not the repeal of section 3136 of the National Author-
ization Act for Fiscal Year 1994 would effect the ability of the
United States to achieve its nonproliferation objectives and wheth-
er or not any changes in programs and activities would be required
to achieve those objectives.

The House recedes.

Requirement for specific authorization of Congress for commence-
ment of engineering development phase or subsequent phase of
robust nuclear earth penetrator (sec. 3117)

The Senate amendment contained a provision (sec. 3135) that
would require the Secretary of Energy to obtain specific authoriza-
tion from Congress to commence development engineering (phase
6.3) of the nuclear weapons development process, or any subse-
quent phase, of a robust nuclear earth penetrator weapon.

The House bill contained no similar provision.

The House recedes.
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Subtitle C—Proliferation Matters

Semi-annual financial reports on Defense Nuclear Nonproliferation
Programs (sec. 3121)

The Senate bill contained a provision (sec. 3142) that would re-
quire the Administrator for Nuclear Security to submit to the Com-
mittees on Armed Services of the Senate and House of Representa-
tives a report every six months on the financial status of Defense
Nuclear Nonproliferation Programs. Each semi-annual report
would describe the amount of funds authorized to be appropriated
for the fiscal year in which the report would be submitted, and in-
clude the aggregate amount appropriated for that fiscal year, the
amounts obligated, committed, and disbursed as of the end of the
reporting period, and the amounts that remain available for obliga-
tion. The first report would be required in fiscal year 2004.

The House bill contained no similar provision.

The House recedes with a clarifying amendment that would re-
quire the Administrator for Nuclear Security to submit to the Com-
mittees on Armed Services of the Senate and House of Representa-
tives a report every six months on the financial status of the De-
fense Nuclear Nonproliferation Programs by program. Each semi-
annual report would set forth the amount of funds available for the
fiscal year in which the report would be submitted, the carry over
or uncommitted balances, the unobligated and unexpended bal-
ances as of the beginning of the reporting period, the aggregate of
any new funds available during the reporting period, and the un-
committed or unobligated and unexpended balances as of the end
of the reporting period. The reports are due to the committees 30
calendar days after the end of each fiscal half of the fiscal year.
The first report would be due April 30, 2004, and would cover the
first six months of fiscal year 2004.

Because the conferees are concerned with the high level of un-
expended and unobligated balances in the Defense Nuclear Non-
proliferation Programs, the conferees believe it is necessary that
the program improve its budget management to expend funds in a
timely and efficient manner without sacrificing oversight. The con-
ferees believe that semi-annual financial reporting will assist the
committees with tracking program expenditures to ensure that the
national security benefit proposed by the Defense Nuclear Non-
proliferation Programs can be realized.

Report on reduction of excessive unobligated or unexpended bal-
ances for defense nuclear nonproliferation activities (sec. 3122)

The Senate bill contained a provision (sec. 3143) that would re-
quire the Administrator for Nuclear Security to provide the Com-
mittees on Armed Services of the Senate and the House of Rep-
resentatives with an aggressive plan to reduce the amount of funds
obligated but not expended for the Defense Nuclear Nonprolifera-
tion Program if, at the end of fiscal year 2004, the program’s obli-
gated but not expended balances exceed 20 percent of the amount
appropriated for the program in fiscal year 2004. This plan would
be due not later than November 30, 2004. The purpose of the plan
would be to provide the committees with the Department of Ener-
gy’s strategic approach to addressing the low expenditures of de-
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fense nuclear nonproliferation appropriated funds from current and
previous fiscal years.

The House bill contained no similar provision.

The House recedes with technical amendments.

The conferees believe the Defense Nuclear Nonproliferation
Program should strive to attain the department-wide average of 15
percent obligated but not expended level per fiscal year. Currently,
the funds available for the program include almost 50 percent
uncosted and unexpended balances. The conferees believe the pro-
gram must address these expenditure rates immediately by taking
a more focused and aggressive approach to expending these funds
without sacrificing accountability, management, and oversight. The
conferees urge the program to consider innovative methods in de-
veloping and implementing such an approach, such as utilizing
more robust information technology systems to better track project
expenditure rates and contracting activities.

Study and report relating to weapons-grade uranium and pluto-
nium of the independent states of the former Soviet Union (sec.
3123)

The House bill contained a provision (sec. 1308) that would re-
quire the Secretary of Defense to conduct a study and submit a re-
port to Congress not later than one year after the date of enact-
ment of this Act. The study would examine the costs and benefits
of purchasing all former Soviet Union weapons-grade uranium and
plutonium in fiscal year 2005 and safeguarding it from smuggling
or theft until it could be rendered unusable for nuclear weapons.

The Senate amendment contained no similar provision.

The Senate recedes with an amendment that would require the
Secretary of Energy to conduct a study and submit a report to Con-
gress not later than one year after the date of enactment that
would examine the feasibility, costs, and benefits of purchasing
former Soviet Union weapons-grade uranium and plutonium excess
to defense needs, and the feasibility and costs of safeguarding this
material from theft until it can be rendered unusable for nuclear
weapons. The conferees encourage the Secretary to include in the
study an analysis of the feasibility of purchasing this material in
one year, as well as other options in quantity and timing as the
Secretary considers appropriate, and to consider several possible lo-
cations for safeguarding this material using risk of theft, cost, and
practicality as metrics.

Authority to Use International Nuclear Materials Protection and
Cooperation program funds outside the former Soviet Union
(sec. 3124)

The Senate amendment contained a provision (sec. 3141) that
would authorize the Secretary of Energy to conduct nuclear non-
proliferation threat reduction activities and projects outside the
states of the former Soviet Union for the International Nuclear Ma-
terials Protection and Cooperation program.

The House bill contained no similar provision.

The House recedes with an amendment that would require the
President to make certain determinations and to notify the Con-
gress in writing within 10 days after obligating funds under this
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authority of those determinations as follows: (1) that the project or
activity will assist the United States in the resolution of a critical
emerging proliferation threat; or permit the United States to take
advantage of opportunities to achieve long-standing nonprolifera-
tion goals; (2) that the Department of Energy is the entity of gov-
ernment most capable of carrying out the project or activity; and
(3) that the project or activity will be completed in a short period
of time. The written notification is to include a justification for the
determinations and a description of the scope and duration of the
project or activity.

The conferees expect that the President would assign such
projects or activities to the agency whose mission is most appro-
priate to the project or activity. The conferees further expect that
this authority will be used only for projects or activities that are
expected to be completed within a short period of time.

Requirement for on-site managers (sec. 3125)

The House bill contained a provision (sec. 3117) that would re-
quire the Secretary of Energy to appoint a federal employee as an
on-site manager before obligation of funds for any defense nuclear
nonproliferation program that involves dismantlement, destruction,
or storage facilities, or construction of a facility, and that is exe-
cuted in a state of the former Soviet Union, if the total contribution
by the Department of Energy is expected to exceed $25.0 million.

The Senate amendment contained no similar provision.

The Senate recedes with an amendment that would require the
Secretary to appoint an employee of the Federal Government as an
on-site manager to oversee any defense nuclear nonproliferation
program that involves dismantlement, destruction, or storage facili-
ties, or construction of a facility, and that is executed in a state of
the former Soviet Union, if the total contribution by the Depart-
ment is expected to exceed $50.0 million. The amendment would
allow one individual to serve as the site manager for more than one

roject so long as the total cost of the projects does not exceed
§150.0 million for that fiscal year.

Subtitle D—Other Matters

Performance of personnel security investigations of certain Depart-
ment of Energy and Nuclear Regulatory Commission Employees
in Sensitive Programs (sec. 3131)

The Senate amendment contained a provision (sec. 3151) that
would amend section 145 of the Atomic Energy Act of 1954 (Public
Law 83-703) to provide the Secretary of Energy the authority to
refer security investigations to either the Federal Bureau of Inves-
tigations (FBI) or the Office of Personnel Management (OPM). Cur-
rent law requires the FBI to investigate all initial personnel secu-
rity investigations and all reinvestigations for DOE federal and
contractor employees assigned to a Department of Energy Special
Access Program (SAP) or a Personnel Security and Assurance Pro-
gram.

The House bill contained no similar provision.

The House recedes with an amendment that would amend sec-
tion 145(e)(2) of the Atomic Energy Act of 1954 to repeal the re-
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quirement that the Secretary or the Commissioner of the Nuclear
Regulatory Commission (NRC), as successors to the Atomic Energy
Commission, must refer security investigations concerning DOE
federal and contractor employees assigned to a Personnel Security
and Assurance Program to the FBI. Under this provision, the Sec-
retary or Commissioner would have the authority to refer such per-
sonnel security investigations to either the FBI or OPM, as suc-
cessor to the Civil Service Commission. Nothing in this provision
would change the requirement that the Secretary or Commissioner
must refer security investigations to the FBI for DOE federal and
contractor employees assigned to a DOE Special Access Program,
or the authority to refer security investigations to the FBI for per-
sonnel that the Secretary or the Commissioner certifies, due to
their specific position, to be of a high degree of importance or sensi-
tivity.

Policy of Department of Energy regarding future defense environ-
mental management matters (sec. 3132)

The Senate amendment contained a provision (sec. 3152) that
would require the Secretary of Energy to establish a policy to clar-
ify the shared or overlapping responsibilities between the Environ-
mental Management (EM) program and the National Nuclear Secu-
rity Administration (NNSA). This provision would require the Sec-
retary to include a report declaring DOE’s policy on these matters
to be submitted with the administration’s budget request for fiscal
year 2005.

The provision would also require the Secretary of Energy to
prepare a plan to implement the new policy to be presented with
the administration’s budget request for fiscal year 2006.

The House bill contained no similar provision.

The House recedes with an amendment that would require the
Secretary of Energy to put in place, not later than October 1, 2005,
a policy for carrying out future defense environmental management
matters that have not already been included or considered in the
Defense Site Acceleration Completion plan. The Secretary of En-
ergy shall include in the budget submission for fiscal year 2005 a
report on the policy the Secretary plans to have in effect as of Octo-
ber 1, 2005. The Secretary of Energy must have the policy in effect
no later than October 1, 2005, and reflect the policy in the budget
submission for fiscal year 2006 and each fiscal year thereafter.

The conferees support EM’s initiative to accelerate cleanup
across the entire NNSA and former nuclear weapons facilities com-
plex. However, as the Secretary seeks to define and designate the
complete scope of cleanup and waste management within the accel-
erated cleanup initiative, the conferees want to ensure that it is
clear which program will be responsible for future defense EM mat-
ters. The Secretary of Energy can clarify this matter by estab-
lishing a clear policy that would help both EM and NNSA plan for
future cleanup activities and the associated costs.

Inclusion in 2005 stockpile stewardship plan of certain information
relating to stockpile stewardship criteria (sec. 3133)

The Senate amendment contained a provision (sec. 3153) that
would require the Secretary of Energy to submit a report to the
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congressional defense committees, by March 1, 2005, on clear and
specific criteria for judging whether the science-based tools being
used by the Department of Energy for determining the safety and
reliability of the nuclear weapons stockpile are performing in a
manner that will provide an adequate degree of certainty regarding
the safety and reliability of the stockpile. This would be an update
of the report required in section 3158 of the Strom Thurmond Na-
tional Defense Authorization Act for Fiscal Year 1999.

The House bill contained no similar provision.

The House recedes with an amendment that would include this
report as part of the Fiscal Year 2005 Stockpile Stewardship Plan.
The conferees note that this annual report has been consistently
late and urge the Department to submit this important report on
time.

Progress reports on energy employees occupational illness compensa-
tion program (sec. 3134)

The Senate amendment contained a provision (sec. 3154) that
would require the National Institute for Occupational Safety and
Health (NIOSH) to submit a report to Congress on the ability of
NIOSH to obtain, in a timely, accurate, and complete manner, in-
formation necessary to carry out radiation dose reconstructions
under the Energy Employees Occupational Illness Compensation
Program Act of 2000 (EEOICPA). The report should be submitted
within 90 days of enactment of this Act.

The House bill contained no similar provision.

The House recedes.

The conferees direct NIOSH to send the report to the congres-
sional defense committees, the Committees on Government Affairs
and Health Education, Labor and Pensions of the Senate, and the
Committees on Government Reform and Education and the Work-
force of the House of Representatives.

Report on integration activities of Department of Defense and De-
partment of Energy with respect to robust nuclear earth pene-
trator (sec. 3135)

The Senate amendment contained a provision (sec. 3155) that
would require the Secretary of Energy and Secretary of Defense to
develop, submit to Congress three months after the date of the en-
actment of this Act, and implement, a plan to coordinate the robust
nuclear earth penetrator (RNEP) feasibility study at the Depart-
ment of Energy (DOE) with the ongoing conventional hard and
deeply buried weapons development programs at the Department
of Defense.

The House bill contained no similar provision.

The House recedes with an amendment that would modify the
reporting requirement of section 1032 of the Bob Stump National
Defense Authorization Act for Fiscal Year 2003 (Public Law 107—
314) to include analysis of the integration and interoperability of
the robust nuclear earth penetrator with regard to research and de-
velopment, procurement, and other activities by the Departments
of Defense and Energy during fiscal year 2003. This information
would be included in the report due April 1, 2004.



861

Subtitle E—Consolidation of National Security Provisions

Transfer and consolidation of recurring and general provisions on
Department of Energy national security programs (sec. 3141)

The House bill contained a provision (sec. 3121) that would as-
semble under the Atomic Energy Defense Act (title XXXVI) of the
Bob Stump National Defense Authorization Act for Fiscal Year
2003 (Public Law 107-314), with technical and conforming amend-
ments, recurring and general provisions of law on Department of
Energy national security programs that remain in force. Although
there are technical and conforming changes resulting in the recodi-
fication there are no substantive changes in law effecting the DOE
national security programs. The provisions of the Atomic Energy
Defense Act, as amended by this provision, would be redesignated
to a new chapter of title 50, United States Code.

The Senate amendment contained a similar provision (sec.
3161).

The Senate recedes with technical amendments.

ITEMS OF SPECIAL INTEREST

Thorium-based fuel cycle research

The conferees believe the Secretary of Energy should review
whether there is a role for thorium fuel cycle research in Depart-
ment of Energy programs, to include nonproliferation programs
under the National Nuclear Security Administration and advanced
fuel cycle research and related work under the Office of Nuclear
Energy. If the Secretary determines this technology should be pur-
sued, this should be reflected in the Fiscal year 2005 budget re-
quest.

LEGISLATIVE PROVISIONS NOT ADOPTED

Extension to all DOE facilities of authority to prohibit dissemina-
tion of certain unclassified information

The House bill contained a provision (sec. 3113) that would
amend section 148 of the Atomic Energy Act of 1954 (Public Law
83-703) to expand the range of situations under which the Depart-
ment of Energy could treat information as sensitive unclassified
nuclear information, and consequently limit its dissemination.

The Senate amendment contained no similar provision.

The House recedes.

Availability of funds

The House bill contained a provision (sec. 3115) that would
amend section 3628 of the Bob Stump National Defense Authoriza-
tion Act for Fiscal Year 2003 (Public Law 107-314) by establishing
a three-year limitation on the availability of funds for obligation
within the National Nuclear Security Administration (NNSA), for
operation and maintenance and for plant projects.

The Senate amendment contained no similar provision.

The House recedes.

The conferees are concerned that the NNSA has not complied
with section 3252 of the National Nuclear Security Administration
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Act (Public Law 106-65), which provides that at a minimum, the
NNSA Administrator should establish procedures that “. . . provide
for the planning, programming, and budgeting of activities of the
Administration using funds that are available for obligation for a
limited number of years.” Contrary to the requirements of section
3252, the last four NNSA budget submissions have not included a
limit on the number of years the funds were available for obliga-
tion. While the conferees have agreed not to include a provision
that would place a specific limitation on the authority of funds in
this Act, the conferees expect the Administrator to meet the re-
quirements of section 3252 of the NNSA Act in the fiscal year 2005
budget and subsequent submissions.

Limitation on obligation of funds for nuclear test readiness program

The House bill contained a provision (sec. 3116) that would
prohibit the obligation of more than 40 percent of funds available
to the Secretary of Energy in fiscal year 2004 for the nuclear test
readiness program until the Secretary submits the report on test
readiness posture options required by subsection 3142(c) of the Bob
Stump National Defense Authorization Act for Fiscal Year 2003
(Public Law 107-314).

The Senate amendment contained no similar provision.

The House recedes.

The report on test readiness posture options was sent to the
congressional defense committees on May 20, 2003, and received
shortly thereafter. While this made the funding limitation in the
House bill no longer necessary, the conferees note that the report
was sent several months late even though the information in that
report was very relevant to the fiscal year 2004 budget request for
enhanced test readiness. The conferees encourage the Department
of Energy to use due diligence in meeting report schedules and
deadlines in the future.

TiTLE XXXII—DEFENSE NUCLEAR FACILITIES SAFETY BOARD

LEGISLATIVE PROVISIONS ADOPTED

Authorization (sec. 3201)

The House bill contained a provision (sec. 3201) that would au-
thorize $19.6 million for the Defense Nuclear Facilities Safety
Board for fiscal year 2004.

The Senate amendment contained an identical provision (sec.
3201).

The conference agreement includes this provision.

TiTLE XXXIII—NATIONAL DEFENSE STOCKPILE

LEGISLATIVE PROVISIONS ADOPTED

Authorized Uses for National Defense Stockpile Funds (sec. 3301)

The House bill contained a provision (sec. 3301) that would au-
thorize $69.7 million from the National Defense Stockpile Trans-
action Fund for the operation and maintenance of the National De-
fense Stockpile for fiscal year 2004. The provision would also per-
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mit the use of additional funds for extraordinary or emergency con-
ditions 45 days after a notification to the Congress.

The Senate amendment contained no similar provision.

The Senate recedes.

Revisions to required receipt objectives for previously authorized dis-
posals from National Defense Stockpile (sec. 3302)

The House bill contained a provision (sec. 3302) that would
amend section 3402 of the National Defense Authorization Act for
Fiscal Year 2000 (Public Law 106—65) to increase the required re-
ceipt objectives for previously authorized disposals from the Na-
tional Defense Stockpile.

The Senate amendment contained no similar provision.

The Senate recedes with an amendment that would increase
the required receipt objectives for previously authorized disposals
from the National Defense Stockpile.

TITLE XXXIV—NAVAL PETROLEUM RESERVES

LEGISLATIVE PROVISIONS ADOPTED

Authorization of appropriations (sec. 3401)

The House bill contained a provision (sec. 3401) that would au-
thorize $16.5 million for the operation and maintenance of the
Naval Petroleum and Oil Shale Reserves.

The Senate amendment contained no similar provision.

The Senate recedes.

The conferees understand that the administration intends to
request the transfer of Naval Petroleum Reserve Two from the De-
partment of Energy to the Department of Interior, and that addi-
tional authority is necessary to proceed with such a transfer. The
conferees expect that a legislative package authorizing the transfer
would include the requisite changes to title 10, United States Code,
as well as the appropriate budgetary adjustments.

TITLE XXXV—MARITIME ADMINISTRATION

LEGISLATIVE PROVISIONS ADOPTED

Title XXXV—Maritime Administration (sec. 3501-3546)

The House bill contained several provisions (sec. 3501-3542)
that would establish a new maritime security fleet program, begin-
ning in fiscal year 2006, establish a new national defense tank ves-
sel construction assistance program, provide for the authorization
of appropriations for the Maritime Administration (MARAD) for fis-
cal year 2004, and authorize the transfer of the USS Hoist to the
Last Patrol Museum, Toledo, Ohio.

The Senate amendment contained no similar provisions.

The Senate recedes with an amendment that would: (1) author-
ize appropriations for MARAD for fiscal years 2004—2008; (2) pro-
vide general authority to MARAD to convey obsolete vessels with-
out additional statutory authorization; (3) amend current law to
bring the service obligation of maritime academy students more in
line with the requirements of students at the other federal service
academies; (4) amend current law as it pertains to the preparation



864

of MARAD obsolete vessels for use as artificial reefs; (5) allow
MARAD to establish a pilot program to reimburse vessels partici-
pating in the maritime security program for extra cost for con-
ducting U.S.-based maintenance and repair; (6) authorize changes
to the current title XI loan guarantee program to reduce the likeli-
hood of defaults; and (7) establish a new maritime security fleet
program and a new national defense tank vessel construction as-
sistance program.

Section 3512 would grant MARAD general authority to trans-
fer obsolete vessels without the need for specific legislative author-
ization. Many of these ships are in disrepair and are no longer use-
ful for government purposes, but could be used by not-for-profit cor-
porations as museums, or by states or commonwealths for other
public interest projects.

Under section 3515 of this title, students at the U.S. Merchant
Marine Academy and students at the state maritime academies
who receive federal scholarship assistance and who have attended
their respective schools for two or more years would be required to
serve on active duty or to reimburse the government for edu-
cational expenses if the Secretary of Transportation determined
that the individuals breached their service agreement. If for any
reason the individual were not ordered to active duty, the Sec-
retary would be authorized to recover costs of the provided edu-
cation, including the use of federal debt collection procedures, or
other remedies to obtain payment. This section would also grant
the Secretary similar authority with respect to graduate students.
This change would align the service obligation of maritime acad-
emy students more closely with the requirements of students at the
other federal service academies. The section would further require
that U.S. Merchant Marine Academy graduates and graduates of
state maritime academies who receive federal financial assistance
maintain a valid merchant mariner license and certification under
the International Convention for the Standards of Training, Certifi-
cation, and Watch-keeping. Such a mandate would ensure that
maritime academy graduates possess the license and certifications
necessary to meet Coast Guard requirements. The section would
also authorize an increase in the amount of annual student incen-
tive payments for state maritime academy graduates from $3,000
to $4,000. The conferees expect that this increase would offset the
increasing costs of higher education and encourage students to
serve the maritime and national security needs of the United
States.

The conferees agree to include a provision (sec. 3516) that
would make technical amendments to section 3504(b) of the Bob
Stump National Defense Authorization Act for Fiscal Year 2003
(Public Law 107-314) regarding environmental best management
practices for preparing vessels for use as artificial reefs. It is antici-
pated that these technical modifications would facilitate the devel-
opment of useful guidance for the preparation of obsolete vessels
for use as artificial reefs.

Section 3517 would authorize the Secretary to establish a pilot
program that would provide financial assistance to maritime secu-
rity fleet contractors for the cost of repairs performed in the United
States. The conferees expect that this program could be adminis-
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tered in a way that would benefit and enhance our domestic ship
repair base, on which we rely for such important activities as main-
taining and activating the Ready Reserve Force ships during emer-
gencies. The conferees also believe that MARAD could administer
such a pilot program in a manner that would hold operators of the
U.S.-flag maritime security fleet harmless.

Subtitle B would amend the Merchant Marine Act, 1936 (46
U.S.C. App. 1274 et seq.) to require the Secretary of Transportation
to adopt several changes to the vessel loan guarantee program to
help reduce the likelihood of loan defaults. Section 3521 would re-
quire the Secretary to establish a system of controls to ensure that
no loan or portion of a loan is disbursed to a ship owner before the
obligor of a loan guarantee has met its cost-sharing obligation (25
percent or 12.5 percent depending on the type of vessel).

Section 3522 would require the Secretary to promulgate regu-
lations regarding the circumstances under which MARAD could
waive requirements concerning the financial condition of the appli-
cant, and establish a transparent, independent, risk-based process
for verifying and documenting the progress of projects under con-
struction before disbursing loan funds.

Section 3523 would require the Secretary to monitor the finan-
cial condition and operation of the obligor on a regular basis during
the term of the guarantee and to take additional action if financial
issues jeopardize the obligor’s continued ability to meet its respon-
sibilities.

Section 3524 would require the Secretary to maximize the re-
turn on a default-related sale of assets by obtaining independent
appraisals and ensuring adequate competition during foreclosure
proceedings.

The conference agreement also includes provisions that would
set deadlines for secretarial approval or denial of applications for
loan guarantees (sec. 3525), and would allow the Secretary to ob-
tain an independent risk analysis related to markets, technology,
financial structures, or other factors (sec. 3526). The conferees in-
tend that the Secretary should not use this authority in routine
cases nor where the MARAD already has sufficient expertise to as-
sess fully the risk of approving a loan guarantee application.

Section 3528 would require the Secretary to develop an organi-
zational framework for the management of the loan guarantee pro-
gram to ensure a clear distinction among the functions of loan ap-
plication and approval, project monitoring, and default manage-
ment. The Secretary would need to update loan guarantee program
risk categories and associated subsidy rates on an annual basis.
The Secretary would also be required to consider the risk presented
by an unduly large percentage of loans outstanding by any one bor-
rower or group of affiliated borrowers before making an obligation
or commitment.

Section 3531 would establish a new maritime security fleet
program upon the expiration of the current program at the end of
fiscal year 2005. The new program would expand upon the current
program by increasing the number of participating vessels and the
size of the monetary payment allowable for each participating ves-
sel. Under the new program, the Department of Defense (DOD), in
conjunction with the Department of Transportation (DOT), could
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select the participants and vessels that could provide the type of
sealift support that best complements the Department’s organic
fleet. The new program would reflect an expansion beyond the use
of liner operators. In fact, the conferees intend that this program
would include significant roll on/roll off assets and double hulled
product tanker assets. The Secretary of Transportation, in conjunc-
tion with the Secretary of Defense, could enter into 60 operating
agreements with eligible applicants, as opposed to the current au-
thorization for 47 such agreements. The section would also author-
ize, subject to appropriations, contractor reimbursement for each
vessel operated in the program: $2.6 million per year for each of
fiscal years 2006, 2007, and 2008; $2.9 million per vessel for each
of fiscal years 2009, 2010, and 2011; and $3.1 million per vessel for
each of fiscal years 2012, 2013, 2014, and 2015.

Section 3531 would establish age restrictions for vessels enter-
ing the new maritime security fleet program, but would allow oper-
ators with certain vessels that have participated in the current pro-
gram an additional 30 months to meet these requirements. The
conferees expect that the DOD, in conjunction with the DOT, would
work closely with existing program participants and new applicants
to ensure that the newest and most capable vessels enter the pro-
gram or are offered as replacement vessels. The conferees recognize
that certain older vessels may remain in the program for some
time. However, the conferees encourage new and existing partici-
pants to work closely with the DOD and DOT to address the De-
partments’ operational requirements that are not adequately ad-
dressed by the current fleet.

Section 3531 would establish four categories of eligibility for
program participation: (1) vessels owned and operated by persons
who are citizens of the United States, as described under section
2 of the Shipping Act, 1916 (46 U.S.C. 802); (2) vessels owned by
section 2 citizens or U.S. citizens’ trusts, and chartered to a docu-
mentation citizen; (3) vessels owned and operated by a defense con-
tractor; and (4) vessels owned by a documentation citizen, but char-
tered to a section 2 citizen. The provision would impose additional
requirements for corporate management and control of the demise
charterer for categories (2) and (3). In the case of category (3), the
provision would also impose a requirement for a special security
agreement.

Finally, section 3531 would establish priorities for the award
of new agreements.

(1) The first priority for up to five agreements or slots would
be accorded to section 2 citizens who own and operate new tank
vessels constructed in the United States. The conferees note that
the lack of U.S.-flag tankers for transporting jet fuel posed a seri-
ous risk to U.S. resupply operations in Iraq. The establishment of
a new priority for U.S.-built, -owned, and -operated tankers is a
first step in alleviating this serious shortfall. During Operation
Iraqi Freedom, the United States chartered 26 double hulled prod-
uct tankers for the supply effort, however, only one was a docu-
mented U.S.-flag vessel. While this group of vessels was able to
support our forces during Operation Iraqi Freedom, the fact that
only one was operated by a U.S.-flag carrier raises concerns about
the level of support for future operations.
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(2) The second priority for the award of new operating agree-
ments would be accorded to the 47 vessels that are participating
in the current program. Additional latitude would be granted on
the age restrictions to allow for replacement of older vessels with
newer, more militarily useful vessels.

(3) The third priority would be reserved for vessels that are
owned and operated by section 2 citizens, or owned by documenta-
tion citizens and operated by section 2 citizens.

Section 3535 would require the Comptroller General of the
United States to conduct a study to determine the potential effects
of increasing or decreasing the current 7,500 ton limitation on the
carriage of bulk food aid cargo by maritime security program par-
ticipants, and to examine whether the limitation should apply to
bagged cargo, as well as bulk cargo.

Section 3541 would establish a new national defense tank ves-
sel construction assistance program. This program would provide
financial assistance to U.S. citizen owners in the form of a direct
payment for up to 75 percent of the actual vessel construction, but
in no case more than $50.0 million per vessel. The provision would:

(1) Establish size restrictions to ensure that these double
hulled vessels would be competitive in the commercial market
and would meet the petroleum transportation needs of the
DOD in time of war or other national emergency;

(2) Grant vessel owners a priority for loan guarantees and
would make them eligible to use funds in their capital con-
struction fund accounts for building these vessels; and

(3) Give vessel owners priority for the award of an oper-
ating agreement under the new maritime security program.
The conferees believe that this construction assistance program

would reduce the need for reliance on foreign-flag product tankers.

LEGISLATIVE PROVISIONS NOT ADOPTED

Authority to convey National Defense Reserve Fleet vessels and ves-
sel contents

The House bill contained a provision (sec. 3543) that would au-
thorize the Secretary of Transportation to convey the right, title,
and interest of the U.S. Government to certain obsolete National
Defense Reserve Fleet (NDRF) vessels for use as moored support
ships and as memorials.

The Senate amendment contained no similar provision.

The House recedes.

The conferees agree to provide the Secretary with the general
and permanent authority to transfer obsolete NDRF vessels with-
out specific statutory authority for each transfer, as provided else-
where in this conference report. The conferees expect that the Sec-
retary would quickly develop procedures to allow for the efficient
and safe transfer of these obsolete vessels to deserving not-for-prof-
it corporations, appropriate states, or commonwealths.
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TITLE XXXVI—NUCLEAR SECURITY INITIATIVE

Short title (sec. 3601)

The House bill contained a provision (sec. 3601) that would
name this title the “Nuclear Security Initiative Act of 2003.”

The Senate amendment contained no similar provision.

The Senate recedes.

Subtitle A—Administration and Oversite of Threat Reduction and
Nonproliferation Programs

Management assessment of Department of Defense and Department
of Energy threat reduction and nonproliferation programs (sec.
3611)

The House bill contained a provision (sec. 3621) that would re-
quire the National Academy of Sciences to carry out an analysis of
the effect on threat reduction and nonproliferation programs of ap-
plicable congressional oversight measures.

The Senate amendment contained no similar provision.

The Senate recedes with an amendment that would require the
General Accounting Office to carry out an assessment of the man-
agement of the Department of Defense and Department of Energy
threat reduction and nonproliferation programs.

Subtitle B—Relations Between the United States and Russia

Comprehensive inventory of Russian tactical nuclear weapons (sec.
3621)

The House bill contained a provision (sec. 3631) that would
urge the United States to work with the Russian Federation to de-
velop comprehensive inventories of Russian highly enriched ura-
nium, weapons-grade plutonium, and assembled warheads, with
special attention to be focused on tactical warheads and warheads
that are no longer operationally deployed. The provision would re-
quire the President to submit to the Congress an annual report de-
scribing progress that has been made toward creating an inventory
and exchanging the information.

The Senate amendment contained no similar provision.

The Senate recedes with an amendment that would urge the
United States to work with the Russian Federation to develop a
comprehensive inventory of Russian tactical nuclear weapons. The
provision would require the President to submit to the Congress a
report describing the progress that has been made toward creating
such an inventory.

Establishment of interparliamentary threat reduction working
group (sec. 3622)

The House bill contained a provision (sec. 3632) that would es-
tablish a Duma-Congress nuclear threat reduction working group.
The purpose of the working group would be to explore means to en-
hance cooperation between the United States and the Russian Fed-
eration with respect to nuclear proliferation and security, and other
issues related to reducing nuclear weapons dangers.

The Senate amendment contained no similar provision.
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The Senate recedes with an amendment that would broaden
the working group to include participants from the Russian Federa-
tion Council as well as the Russian Duma, and would broaden the
focus of the working group to include all types of weapons of mass
destruction.

The conferees recommend that this working group coordinate
its activities with the Library of Congress Open World Program.
The conferees further recommend that the number of Russian par-
ticipants in the working group be roughly equal to the number of
U.S. participants.

Sense of Congress on cooperation by United States and NATO with
Russia on ballistic missile defenses (sec. 3623)

The House bill contained a provision (sec. 3633) that would es-
tablish as national policy that: (1) the United States should take
the lead, in conjunction with the North Atlantic Treaty Organiza-
tion (NATO), in arranging appropriate cooperative relationships
with the Russian Federation with respect to development and de-
ployment of theater-level ballistic missile defenses; (2) such co-
operation should promote a new bilateral strategic framework con-
sisting of transparency and confidence between and improve secu-
rity of the two countries. The provision would also require the
President to submit a report to Congress, no later than a year after
the enactment of this Act, on the feasibility of increasing coopera-
tion with the Russian Federation on theater-level missile defenses.

The Senate amendment contained no similar provision.

The Senate recedes with an amendment that would express
the sense of Congress that the President, in conjunction with
NATO, should encourage appropriate cooperative relationships
with the Russian Federation in the development and deployment of
ballistic missile defenses. The amendment would also require the
Secretary of Defense to submit a report to the Armed Services
Committees of the Senate and House of Representatives not later
than one year after the date of enactment of this Act, on the feasi-
bility of increasing ballistic missile defense cooperation with the
Russian Federation.

The conferees believe that missile defense cooperation with the
Russian Federation could improve the U.S. relationship with Rus-
sia by enhancing transparency and confidence between the two na-
tions. The conferees also believe that such cooperation would accu-
rately reflect a new bilateral relationship between the United
States and Russia based on openness, common interests, and mu-
tual trust, rather than the Cold War construct of mutual assured
destruction.

Sense of Congress on enhanced collaboration to achieve more reli-
able Russian early warning systems (sec. 3624)

The House bill contained a provision (sec. 3634) that would
make certain findings and establish as national policy that the
President should: (1) encourage joint United States-Russian pro-
grams to improve Russian ballistic missile early-warning systems,
including the Russian-American Observation Satellite (RAMOS)
program and (2) encourage other joint programs to assure that the
Russian Federation has reliable information regarding ballistic
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missile launches. It would also require the Secretary of Defense to
ensure that, pending a new agreement between the United States
and the Russian Federation, sufficient funds are appropriated for
the RAMOS program for its satisfactory continuation during fiscal
years 2004 and 2005.

The Senate amendment contained no similar provision.

The Senate recedes with an amendment that would express
the sense of Congress that the United States should, consistent
with U.S. national security interests: (1) encourage joint efforts by
the United States and the Russian Federation to improve Russian
ballistic missile early warning systems; (2) encourage other U.S.-
Russian programs to ensure that the Russian Federation has reli-
able information concerning ballistic missile launches; and (3) en-
sure that funds appropriated for RAMOS Program are used to pro-
vide for the satisfactory continuation of RAMOS.

Subtitle C—Other Matters

Promotion of discussions on nuclear and radiological security and
safety between the International Atomic Energy Agency and the
Organization for Economic Cooperation and Development (sec.
3631)

The House bill contained a provision (sec. 3641) that would ex-
press the sense of the Congress that the United States should seek
to initiate discussions between the International Atomic Energy
Agency and the Organization for Economic Cooperation and Devel-
opment for the purpose of exploring issues of nuclear and radio-
logical security and safety, including the creation of new sources of
revenue (including debt reduction) for states to provide nuclear se-
curity. The provision would require the President to submit to the
Congress a report on the efforts made by the United States to ini-
tiate such discussions and on the results of such discussions.

The Senate amendment contained no similar provision.

The Senate recedes with an amendment that would require the
President to submit a report to the Congress on the results of the
discussions only if efforts to have such discussions have been made.

LEGISLATIVE PROVISIONS NOT ADOPTED

Annual report on the use of funds appropriated for threat reduction
and nonproliferation in states of the former Soviet Union

The House bill contained a provision (sec. 3622) that would re-
quire the Secretary of Energy, in consultation with the Secretary
of Defense, to submit an annual report on the use of funds appro-
priated for threat reduction and nonproliferation programs in the
Russian Federation and the other independent states of the former
Soviet Union.

The Senate amendment contained no similar provision.

The House recedes.

Establishment of International Nuclear Materials Protection and
Cooperation Program in Department of State

The House bill contained a provision (sec. 3611) that would au-
thorize the Secretary of State to establish an international nuclear
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materials protection and cooperation program with respect to coun-
tries other than the Russian Federation and the other independent
states of the former Soviet Union.

The Senate amendment contained no similar provision.

The House recedes.

Nonproliferation fellowships

The House bill contained a provision (sec. 3636) that would au-
thorize the Administrator for Nuclear Security to carry out a pro-
gram under which the Administrator awards, to scientists em-
ployed at the Kurchatov Institute of the Russian Federation and
the Lawrence Livermore National Laboratory, international ex-
change fellowships, to be known as Teller-Kurchatov Fellowships,
in the nuclear nonproliferation sciences. The purpose of the pro-
gram would be to provide opportunities for advancement in the
field of nuclear nonproliferation to scientists who, as demonstrated
by their academic or professional achievements, show particular
promise of making significant contributions in that field.

The Senate amendment contained no similar provision.

The House recedes.

The conferees recommend that the Secretary of Energy assess
the feasibility and advisability of initiating a reciprocal non-
proliferation fellowship program that would provide the oppor-
tunity for an employee of a U.S. national laboratory, and an em-
ployee of a Russian nuclear institute or nuclear laboratory, to study
and work at a comparable institute or laboratory in the other coun-
try focusing on nuclear nonproliferation sciences.

Plan for and coordination of chemical and biological weapons non-
proliferation programs with states of the former Soviet Union

The House bill contained a provision (sec. 3623) that would re-
quire the President to develop with the President of the Russian
Federation a comprehensive plan to: account for, secure and de-
stroy all chemical and biological weapons and the materials de-
signed for use in such weapons that are located in Russia and the
independent states of the former Soviet Union; and prevent the
outflow from those states of the technology and scientific expertise
that could be used for developing such weapons or their means of
delivery.

The Senate amendment contained no similar provision.

The House recedes.

Teller-Kurchatov Alliance for Peace

The House bill contained a provision (sec. 3635) that would
urge the Secretary of Energy to enter into an agreement with the
Minister of Atomic Energy of the Russian Federation to carry out
a cooperative venture, to be known as the Teller-Kurchatov Alli-
ance for Peace, to develop and promote peaceful, safe, and environ-
mentally sensitive uses of nuclear energy.

The Senate amendment contained no similar provision.

The House recedes.

From the Committee on Armed Services, for consideration
of the House bill and the Senate amendment, and modi-
fications committed to conference:
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DUNCAN HUNTER,

CURT WELDON,

JIM SAXTON,

JOHN M. McHUGH,

TERRY EVERETT,

ROSCOE BARTLETT,

HowARrD “Buck” MCKEON,

MAc THORNBERRY,

JOHN HOSTETTLER,

WALTER B. JONES,

JIM RYUN,

JIM GIBBONS,

ROBIN HAYES,

HEATHER WILSON,

KEN CALVERT,

IKE SKELTON,

SOoLOMON P. ORTIZ,

LANE EvVANS,

NEIL ABERCROMBIE,

SILVESTRE REYES,
From the Permanent Select Committee on Intelligence, for
consideration of matters within the jurisdiction of that
committee under clause 11 of rule X:

PORTER J. GOSS,

PETE HOEKSTRA,

JANE HARMAN,
From the Committee on Agriculture, for consideration of
secs. 1057 and 2822 of the House bill, and modifications
committed to conference:

BoB GOODLATTE,

FrRANK D. Lucas,

CHARLES W. STENHOLM,
From the Committee on Education and the Workforce, for
consideration of secs. 544, 553, 563, 567, 907, 1046, 1501,
1502, and 1504-1506 of the House bill, and secs. 233, 351,
352, 368, 701, 1034, and 1036 of the Senate amendment,
and modifications committed to conference:

MICHAEL N. CASTLE,

JOHN KLINE,
From the Committee on Energy and Commerce, for consid-
eration of secs. 601, 3113, 3201, and 3517 of the House
bill, and secs. 601, 701, 852, 3151, and 3201 of the Senate
amendment, and modifications committed to conference:

BiLLy TAUZIN,

JOE BARTON,
From the Committee on Financial Services, for consider-
ation of secs. 814 and 907 of the House bill, and modifica-
tions committed to conference:

MicHAEL G. OXLEY,

PETER T. KING,
From the Committee on Government Reform, for consider-
ation of secs. 315, 323, 551, 805, 822, 824, 828, 829, 1031,
1046, 1050, 1057, Title XI, Title XIV, secs. 2825 and 2826
of the House bill, and secs. 326, 801, 811, 813, 822, 831-
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833, 841, 852, 853, 1013, 1035, 1102-1104, and 28242826
of the Senate amendment, and modifications committed to
conference:

Tom DAVIs,

CHRISTOPHER SHAYS,

JO ANN DAvIs,

ADpAM H. PUTNAM,

MicHAEL R. TURNER,
From the Select Committee on Homeland Security, for con-
sideration of sec. 1456 of the House bill, and modifications
committed to conference:

CHRISTOPHER COX,

JOHN SHADEGG,

BENNIE G. THOMPSON,
From the Committee on House Administration, for consid-
eration of sec. 564 of the Senate amendment, and modifica-
tions committed to conference:

ROBERT W. NEY,

JOHN L. Mica,

JOHN B. LARSON,
From the Committee on International Relations, for con-
sideration of secs. 1047, 1201, 1202, 1209, Title XIII, secs.
3601, 3611, 3631, 3632, and 3634-3636 of the House bill,
and secs. 323, 343, 921, 1201, 1202, 1204, 1205, 1207,
1208, Title XIII, and sec. 3141 of the Senate amendment,
and modifications committed to conference:

HENRY HYDE,

DouG BEREUTER,
From the Committee on the Judiciary, for consideration of
secs. 661-665 and 851-853 of the Senate amendment, and
modifications committed to conference:

JAMES F. SENSENBRENNER, Jr.,

LAMAR SMITH,
From the Committee on Resources, for consideration of
secs. 311, 317-319, 601, and 1057 of the House bill, and
secs. 322, 330, and 601 of the Senate amendment, and
modifications committed to conference:

RICHARD POMBO,

DENNY REHBERG,
From the Committee on Science, for consideration of secs.
852 and 911 of the Senate amendment, and modifications
committed to conference:

SHERWOOD BOEHLERT,

NICK SMITH,

RaLPH M. HALL,
From the Committee on Transportation and Infrastruc-
ture, for consideration of secs. 312, 601, 907, 1049, 1051,
and 2824 of the House bill, and secs. 324, 601, and 2821
of the Senate amendment, and modifications committed to
conference:

DoN YOUNG,

THOMAS PETRI,

BRAD CARSON,
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From the Committee on Veterans Affairs, for consideration
of sec. 565 of the House bill, and secs. 644 and 707 of the
Senate amendment, and modifications committed to con-
ference:

CHRISTOPHER H. SMITH,

MIKE BILIRAKIS,
From the Committee on Ways and Means, for consider-
ation of sec. 701 of the Senate amendment, and modifica-
tions committed to conference:

WILLIAM THOMAS,

JIM MCCRERY,

Managers on the Part of the House.

JOHN W. WARNER,

JOHN MCCAIN,

JAMES INHOFE,

PAT ROBERTS,

WAYNE ALLARD,

JEFF SESSIONS,

SUSAN COLLINS,

JOHN ENSIGN,

JAMES TALENT,

SAXBY CHAMBLISS,

LINDSEY GRAHAM,

ELIZABETH DOLE,

JOHN CORNYN,

E. BENJAMIN NELSON,

MARK PRYOR,
Managers on the Part of the Senate.
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